Voluntary Regulation Regimes: A Comparative Analysis of the Regulatory
Regimes for free-range and organic eggs in Israel

Abstract

This thesis deals with the development of voluntary regulatory regimes and the causes
that shape their effectiveness. Voluntary regimes are based on the preference of
stakeholders (such as producers, consumers and marketing companies) to opt for

standards that are not mandated by state authorities.

At the center of the study stands the development of two regulatory regimes that
regulates the production and distribution of eggs: the voluntary regulatory regime for
free-range eggs, which is supervised by the Voluntary association of "Hai Meshek",
and the hybrid regulatory regime for organic eggs, which is supervised by ministry of
agriculture and private companies. | carried out qualitative, comparative research in

order to understand the causes, process and effectiveness of the two regimes.

The main research question that guides the analysis is: what are the causes that
influence the success of the regulatory regime of free-range eggs and the regulatory
regime of organic eggs in Israel, in terms of poultry welfare (free-range eggs regime),

promoting Organic growth (organic eggs regime) and ensuring consumer's interests?

To answer the research question | use three main criteria that might influence the
regime's success in achieving their targets: first, the strength of the central ideas
leading both regimes. Second, the design of both regimes from early stages of activity
until now. Third, the measure of compatibility between motives of the regulator in the
design of the regime, and the motives of the regulated actors in complying with the

regulator.

| found that the hybrid regime for organic eggs is more effective than the voluntary
regime for free range eggs in Israel. It seems that the main weakness in the regulation
of free range eggs is the possibility for consumer fraud, rather than the possible
mistreatment of poultry. This is because it is easier for marketing companies to use
misleading practices in the egg sorting station, than for poultry farmers in the chicken

coop. Another weakness of this regime is that the regulator does not control the



branding of eggs as "free-range”, meaning marketing companies can use this brand

freely, to the detriment of consumers.

In spite of an increase in the exposure to voluntary regimes in western countries, the
growing literature which praises their characteristics, and many changes occurring
regarding the government influence on civil behavior, it seems that the findings of this
research suggest that government involvement is essential for high effectiveness of

voluntary regulatory regimes.

The causes most influential on the success of these regimes in attaining their goals are
the strength of the main ideas that accompany these regimes and the certification and
monitoring capabilities of the regulators regarding poultry farmers and marketing

companies.
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