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Nian .1
OV NMINRD TONN NINRN NNPN 2008 MV X9V MWD HDI0ON 1aWNn DY MOV NNN
MTTINNNY Y95 15N DD INT M2 MPTH .02V MY MYIYD 19P2 DMOIRPD DYDY
Y95 MNAN YOD) ,0»H5YD-1IPNN DIINNIA AN NV NVMOYD KDY DINNN DIYNRYT DY
PHINX NN WIDAD T2 YT DY), 07100 YONPDIO INNND MANNND DY PNSNY MDD 1N IMYNNINIY

L owpwnm N8N

NVYYTNN DY OMIRPODAN OWIIN HY DNYAVN DR TITHD NIVN2 1ANI) DIPNN VYN ND
NINNTINK VIDY TIN ,D9Y2 NIMNMY MPTH DY OOHRPDIN DWININ DY NIORPDIIN
DXNYY .NINT NNPONI MXXIN IPON XD NON DXIPNND ,NY2991 Y192 HY21PNs .MINNY NOND

12190 NPT DY 1NN DY NN DY IIND G
N2 DIV ,ORIWA DMORPDIAN DDIN NYIVN NN JNIAN ,NTD YNNI IPNN ) INYT 209D

IV 1992 MIVN SNN NTIN PNV 27 V) NIPN PIND NHWNHNN NOVWNN 1991 Mmv »Ndva
SV INNYINN YWNN NONY DY) NDWNNN NVYNN NINRD 7P DSPNN N9DAY 1995 v
°0yN D) NONY 1971 ,1985 HW 2I¥MN NN THNNN DIV INIY NN TPOY 09550 Hawnn
.NOYPN MXNN NN DYTHIND NHYWNHN NN 2N TUN ,I2YW0 MISVNIND NP0 YHNY 22000
MXHNN NOTHN GIN ,TPORPO NYNRYND IMANNN DY PINND NOVNNN NYpda N 172
NIPN TYY DN M2 NNYONN KD ,99NNND NPYODN T20V ,NOWNNNY NON 1IN
DYIIVN NYININ YTY MY, 01N TV IRD .NDYN 1990 NYININ TY AR WTNND MITY NYIPIV
PONA 13050 MNINND OYTYN NX DINRNND 1PONN IO .NOUNNN T DY MY DY

NNYD NDINNY NIYIIN TN NNT DI NOWNNN NIIN DNWN 1D 1D

JPORPO TINTINONPY NPNND NNDN NYI) 299D NN IPANDN XD NPTNN MYP
NP DY DD DOP0N HHIN ARKIN DD POX GONNM PYINN NNNOD PN DT 2005 M3
DV OON YW P DYTIHN YD NONNN NN YIAPY ,TPNDNN IRIND DY SONMIN DTN
DNINN DPYN DY PN A¥P2 NNNSND NN DY TY> .2010 TY 2005 DNIWN TONN TAN HINN
Y NN IYON D2APND) L(NPNYWNNN IRINDN INY NN DT ININN) ININI NN
VA YaP) ,MNDNN NIRSIND NTOY OLDIT DINNNI NNVINY NNPXAN NN 0NN YNV

YWY IMYN ,2010-2007 DNIWN TONNA DODNN 1.7 DY DN MY 7 5YT)HN YD 2006

.(2012) Budina et al. :7wn% Ix1 *



NIPN VNI RADND NYAPN ,OWHYN N0 559N 19T 2010 Nva .1OIYIIND 91T
P2 0NN DY NOY KD IRXIND NNDN DVTHN NYY [, XNDNN 29D .THONX) 2011 MWD NRIINN
YNIOY YNINHNIA DO NINWI LMY DMIN DY ANN-2INN PAY (DOHINN 60) IXIN-2INN T

NINND MYYD NNNXN

NONY NIOWNN ORI DY DMHI0I-1IPNN DWINAN MTIN DY 7aya 1Ny MPPDa
NPIRPT NN NN NIN MPPO 2 IHRPDIAN TPYPYIDNPY DIINPDIIN DN YY DNNIN
NMONNN NONT D WIAPY ,0PIRPD BIITD NNNN JNAY DNVN TIHIRD MDIINM NMININN
DY .YV NI TPIRPDAN INPNONPY DNMIN ,0NA NTNRYN ONXY ,DYTWN DY NPTNN
oY NNV NPOYIN NNONN NONNND NHXNDN NN DIORPDAN DIIII DN N, NNY
DY DMIURPDIAN DMWION NYIVYN NN NN PN TINRY 10N XY 0 ,ON) .NDWHNND

IR DY TPORPDIAN NPITHN DY DMII0I-1IPNN DIINNHN

DNIN IND DNYY NIV IAON) DIRIN .ANNN 0NN PONN AR DDVND NN I NTIAY DY NNIVN
DY DNMINY YMND NV NND NNIDA W [ IRNINND DY DMIN IRND NYY T YN DD
-YIPNN MINONND DX IVON DWOON MY DTN VNI OXND PN ,0PORPDIN DHYIN
IPNN HODI YINOY MYNNNRA OINRIY T MDY ANNN NNNYD N ORIV YOS
NN DY L NYVIIN NN DY DMORPOAN DWDON HY DNYAVN NN NNID NXIN ,DPIVMNPN
3590 1NPNA YN YN DAY TITN DY) IRIND 29702 NOWYN DY ,MNDNN IRNIND
DNMYY 1272 TN NN PYYNY IVOPY DMI90N DXTTH PN 1 NTAY .0”PN DIION
DV OMNI NY TN OINTIY NN DY THNDN DN TYY 1PT ,OPIRPDN DHYIN DY DMNONI)

LDMTNY DMIPNNT 1D YNV 951N 1T NTIAY ,)D 10D .0»DID5N DINYNN

19INY DM, DMNI DY NNMPN MITDNN PON IPID 2 PI9 : XIN 1IN NPIIND NTIAYN
NN NN 3 P9 ONIY DY OOPN IPNND MONMNN TN ,0OIRPON DDON DY DNIMN
POW 5 P9 NADNIYW DONMN NN INNND 4 PI VIV NUYI NIY THPIPNND INITINDN
IRIND PAV NORD DY DHHON NYIVN DX NRIN 6 PID )IWVIIN NNI DY DOODON NYdIwN1
DININN NN DY OWYON NYIWN NN P2 7 P ONVIVVLDN DNN NYY TPNDNN
NI2YNN OMYYNY MONMNN TIN,NPNDINN IRXIND 225702 NPYN NN M2 8 P9 .INDNN

DN ONNIRD AIND ONYY NPIZNN 51D 5953 NDNN 1DV INDNN NN DD

.(2007) Fischer and Flug ;(2007) brender ;(2006) |nTi Vo2 2 :7wn7 X1 °
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NV ITY NN NONY 19D, 09957 XX NOVNNN MANNN T 9 PI .VIN MNNVLIIN

0501 10 P9 .TPNOWNNN NP THN DY MPNNN NN DXAPWHN DY DNNYNI

M99 NYPY .2

DMINPYIS 0995 HY OMNINI .2.1

,0708pN MMy OECD-n my»mn vyn XY 1920 20-n INND DY 80-N 70-N NNvA

INAM 199N 12N MOWN ,TON NRIIND .09 DOPNDY MIN NPAXY NINN TY 1INV
Y2 3NN 292 NPYIVIIPRN MDD AN NTHRYD W ANPN N PHRM 1997 NN MHNN
WV 09555 19P2) NPYTH SYNP 3P NANT NNOON DTN MPTHN YV 1MDYY wwnn
NN NYRWNRY XTNY 119 T8 NYNWA NN WO DY T TN .IPINPDS Nynwnd 1NN

AN 1ON

ONY YWY NPPTHN OYNP OX DTN NPNIAND DNNIN D MO NPYIDIN NPNNINNN PON
N L,ININK D92H2 7NN NPPTHN NN W YII D32 VIONND OPYN P 72T DY)
,PNINON NN O DY .PIN2 ONDIN 29 DY NPT OYNP DY NYTN DIPOYW NITYNI MTTNN
VDNV MNID XIN TWRD PI,URIND YIAPIY NPPTHN PN NV SINIPIIN NPPTHN YD
NON NPNINONA OXTINNN PN ,0MHIDI-1IPN DAIYPNL AN AT PNIAN HNNI DN

DY12WN) DMNNN DIWRYT OY INP NIV MITTINNN NIYID) TWIRD NYT DIPOY 93 X DIV
yp ("time-inconsistency”) yat %9 Sy MDPYN IDIN MIYL NTRW TN . DP9

NTIPIY ,NINDN TPTNY NPT DY INN N ,NINNN Y ¥ G DINYY ,DI1DY RPN
DY MDNN 39993 HPYN NPY INNN IPONR DT AXND NINK NPPTH Y8 HDNYN YD
PAT RO NYYTHN YIPY NDNIND THO DY ,PNYY NI NPONXINNIN PRYON NN PHNY
NN NNNIA RVIANND NDIPVY IRNIND .AMNX MY TNV NPHTHN S2)D PMIIONI

DML NY VPN L PRy ne»TOn Yy MmN 989 NIy "N aGN Ny Mvp

NINYA NYRP0'ON NIYMAN DX D™7230 DM7X70' 0773 3 1x¥n (1995) Bayoumi and Eichengreen
.D'POYN NITNN? NI TAN QXN 7W NNRNNN N710' NIX D'N'MN95N X1 ,11wn

XNAITA .N1r¥791'RN n'onn NIMIX (1983) Barro and Gordon 7@ Mxna Ri¥n [N 127 naio xnart *
W' 0T NN .09X 7V YVAPNN N'X791'RN NNOY LMV n7wnnn NINNXD JIXT ,N0 RN 007
NN DX TN NARNA WYX NI NNIA NY791'R NN INAY Yynn Ny T 217'w ' 2y nviow n7wnnY
1701 X217 72100 12NN L,7TIMN 197w XX .DTMNANN ANENN DX 77TaN1,'MN2NN DIN'O9IXT N70aKN
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92pY 3 nav ,("Control Theory") nvow Sw NN » (1977) Kydland and Prescott

NNNI TPXPND NN GN) DT DPMIDPN DINWN 1NN NN YII D32 NPPTH NUSNN
Y9555 NONY DIVN ,NNT 990D NONA H2YTHYI MINA N2 NPN L, NITHIN N2 DdPNHAN

NDY ,DYTRNY DY NYN NI ,NPHNIPST NP HYHYA DIWIN DXONNYN 12 PRV NID
DWW (1998) Kopits and Symanski °.1on7ann nnnan mspnsa oagmnn 1y »nwna i)

01N DY 28D YN LIIT N DY MDPYN 10N DY 12INND NMYY D1IRPDYS DIDDD NY P D

ANTHN MM DWOPYNN ,NDNN TSN NOWNNI NHN

NYIAP YT HY MUY NION DD IONPDIY NYHWNID NPNNY MIORPDIN NPITHN NOY
NN NYYND NO5N DMNNN TWUN — DPINNDTID dNY2 D) 10D DMOINNID - DOIRPD DMWY Y
(3) ;THN MTOINA DXPNN NN (2) ;3PNN MDD (1) :I¥PNN YN 12OV NWY
D950 NXIAP NN MIYRIN .OMIRPD DY DY MNP SNV MNPP .XPNN DWW
N NP NNN .OMDIYI-1IPNN DIDINNN DY MINKI NYNI MON DXDPVN TYN ,DMMNON
(2) ;9%N-2IN DN NIPM MRNINN NIPN ,NIYINN NIPND DOYIND NV OO (1) : D)
TOONDIPNN NDIN OIPOIVN NNT OYYI (3) ; NN NININN NIPND DOVINN RN D
YUNPDY PIND DY) DN DPNN (1998) Kopits and Symanski ¢.oomnn nvay v
s NPLIIMP ;(DXPOY PNTNN) NNNYN MDY NHPRNM ML) ; MPPY ; MLV H>MND
YN NXIIAPN NIAX OOMNIN DOODON NP TXD NN MNNNIY NNHRND NOON
NPT NN ,SPNN TONNA OXPOIW PR .OPONNTION OHDON NP IMIPN
SV TIYAN Yapv NPPTHN ORNNND MLON X NN DNV ,MOLINNN NYIP 1PIN
NY1AP YV PPN, TONNN MPPYA DOPOIWN DXVINON AN P2 ,NINNDY N NON DDD2
NIPPY2 PIDYN N NTIY .NDTHN NMITOINA DIPNN KV NN NYIANNN 19N ,MOINNIN

MYNIN OYON N¥IAPA

WP SV MVINAN NMVIN DY TTINNND TN DY IPOPYA DININID DIINND DOIRPOD DD

MIVOND D RSN (1990) Alesina and Tabellini .75y nv»TH2 VP NPYTHN

09NN NN N'¥791'R NN X'N 72PNNY ARXINN N9 NIX [DTY? nannal ,n7wnnn 7w nm

S0 Tpwn e 2 TY LT L(NDIXND X7W) Niniaa n'70aR NnaiL(NDIXND)

ni7wnnY D'wron DYIRFO'™ 079 1D INYA 1A, NIV YVAUNN NP 7¢ N7Nna Yapnn It nawuY 010 °
-TN 2NN 107 NI FTYX D1LD"NIYA DRIV N0'7W7 DM NT IR? Ny DI ynx?
.(IMF, 1996) niiu-1NK NI 200 0'7'W' NIND DN D'AYD

NION"NN NN N ,DPINN 'AI0N TR 73 7¢ NN NNonn IR 0am (2012) Budina et al. °
.0NN NIVO7 N71>'71 yIX'aN [91X7 ,2INN NNN2 DNL'7YWY? ,0'70YN NITNA DY DNITTIANNY
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DONN NINMN DY NMDTY ITD IN MITYN OO¥a NPYTH O¥AIPA 199N DIRPIVINOY
DMONPDID DY 910N (1990) Persson and Tabellini .wa7nn 9o 9ny o8N ¥ nn
WO DX : URIND WIAPIY NIVNN NN YIVIY TNYI NPITHN HYP YW 0NN IR NN
MTIQ PNN INYY )N IPAT DXV TIva ,D9395-19P00 DN NI MWNY )N

AN I

PON DNPIY TUR ,DIRPOIVINDN DILN YITH PIDNY 1D (1996) Von Hagen and Harden
DINPIVINOY NPNDN NINXN D NI ON T NPT VP 8PN Tonna
MXIP) DIMDN DINN OY D55 TITI MDYV PV MIPM YD TIN 1YY DVHNN
DIVIN MNP DY 1NN .MV DD X1 DY MINMNN Y Tva ,NMDIVIINI (DIVIN
IRNINDY )0 NNX DD 27P2 “NIANNY NINYN ,D3IARVNN NPIYN DY 1712 MINDM M2
TDVINNN NYOYNN NN DN DN NPDIPN MYITT DOYNT DIRPIVINDN JPINI TN
LN NPDNPN MYIIT NPTND YIOWY TN DY .NPTNRN DY NIDIYI-1IPNN NMDN DY \NHY
MY NOIYNA DXOWNMY )N NYANT NPNIIND NOVIND NOIWNA DXPI9) DINPIVINN
PON P MNNH DIVIRN NXIAP MINVY) N2 TION OHNN HON NI NNIVHN NPNIIND
DOYD5 PASY DTN NN ,/9MYUNND HINRNN HYA” DYWL N 7PYA D DMYN (MNHININ

7 Dnn HVI YPNY DIRPOVLINON YV 29N NIVYN TN HY MNAY DMWY DIYINPD

DINNND NIINN 12 OOVIN PN NN NI TPNDY RN : GON DY D) |PNY DMWY D551
NN YINND L(MDXN) DN HY DXON NN INTH DN APPTHN SYNP HY NMOND
MON0N Y¥2 RINY ,ORPIVINAN) 121D , D20 MIVYN MYNNNI NPNDND MRHNN
YN D0 MYSNNIA IO INPIVINNY YYN DMP 007N MIPN NX AMY 121D VONNY
DMYIND DXDIVINRN NN INIYY NINRD NIN ,TPNIAND DNNIN NN XTI NIDNA XYW MIVN
(Tabellini, 2000; Von-Hagen, 2002) 290 m¥a” Dowa mMI902 NIDM 1B dya Y

DNV YN MIVYIO-RNIY DID) , 001D J9INI POIIND NIPIVN KDY 120N DY 1MV

NXYIND 12'¥N YW "MYIRP0'ON NYUR™A YV 1yraxnw DIwRaN 1 (1977) Buchanan and Wagner
I™T NI' D717 N7wNn 7V 07wn KINL,0NN 701 NIX 10N 1MV JIANDTE NI DR P'0™7I9N NIANINNN
QIR [N MIDIYA Y YRITR A¥N] IN7VIN 2NN NYNT NNy
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YOPO-NT NAPNDEN MXNIND 2990 P NN MOTYN P2 WON T2 ,INP 19T DXOYNN

Eany 9

5¥ NN MNTZ MPTH 122211 XD WIY NPYIN SNY 2D ININ DOPINN DIPNN VYN NI
5921 ,INY SN N¥PNN POINY 922 13 1PXON DIPINN AWM YN 1IN NN

NYIRM IND L, IRNNN TN T L,(O0ON) DY MND NINNDNDY) INY NPY PVIPINTIV

Strauch, 1998; Kontopoulos and Perotti, 1999 : 7amwnn 9axnH” noyad) N1 M)

Matsusaka, 1995; :799-9n3n” mdyay ;Person, Roland and Tabellini, 2007

.(Feld and Kirchgéassner, 1999

99y OY) Sw onyn DY ,1991 NIVA NN YNIYIA OMORPD DHYD HY OMNNII NIOIN
INTIOND NAVY WPYINY DINONNDIY 7252 NNY XD .92yvWD MISYIND 1"an oo
DIPMIVHN AN PYNY INONN KD ,1985 MY NN NN MDD HNN L, TIHNPDS
DY ) NVOOP DYDY TPNINNN NN DYTIND NNINND NOAYW NPNNN NOVNNNY YN, MNova
28N NYWNNN YV NPYN NYTIN , DN NXYYN KYOW WWNN 1NN 70 MApYa .9
1 M5unna DWPYHRM MDD HY PR JTIND D52IM ,MDIdDNNN 1YONN NN VION
: N2 OORPOAN HOON NN YIND 1991 MV DY DXPNN MTA NHWNNN NVIDNN NDNND NOND
NIVN 1995 MY JIND DIPND IYIND TY ,00Y 4 TYNa NTIV PNV 27 )W) NIPN
DWANND DOYNRYIN NN WMDY PMY 17 NION7 DIPN PYTIN ININD YW OI2TY 70NN

©P>0n (2007) Fischer and Flug *.718p PN »9¥2 DN DY20N0Y D»1009 DOV DMIPWN

DY5N ,0¥aY DYSN DNITY) INIW DOV WD YTV DY NPTNN DNXNNN NIND 2D
0’1120 0N, NN OY TNY P23 79 DY MDPYN T0IN NYOIN DY MINNY ININ XD D1INPDIN

PN VYNNA ,DNI9NN IRNIND NYWNNN NMPHNI NYNN wYNm DXHDON SY omnd»

0PN KIN K10, PION IXAN [9IXA 7NIN-]PI0 7w D'ON'A NN DX w97 yxn (1971) Niskanen ®
701N ,NMVN'o-X NV 7w URP'0719N KIN KITH 701NN PN DX 7apn ' nvnnn nnwn nn
A'¥PNN 9 7V PI0N 7w INTIAYN N2YINN DX TTIA RID D71,]2100 7¢ IMPI9SN DX 1M1 wn? YT X7
D'NN'YN NPOON NAY NTIZIA 77wn 'Y XD D 7wl ,17 1 nyIT PIoN DTy 7w niyn .17 D71vny
J2U0 NN nuw X7 n'1wn nivn e 07w 'R 0Iaen

Dahan and Strawczynski 7& DInXN2 8 NY20 IXY N™7UN NV™MP NNVNY NYWNNA NIRYIN VI NITIX
TINK 4-n n7un721992-1991 nnawa n78 NNLVNY NMIAYD ARYINN N7TAIN ,N'7200 M)A '97 .(1999)
XM

,(on MPYNN) NI AN 0NN YW IR NN W'D 0non? 7aipm ,(1979) Barro v Tmn o 2y
.lv1'an N2ANINY? ANIF N2 NIY2I0 N9 JINT,NIANN NMYS TN NIRXINYGI D70YN NIThnY Wi X797
YR '0MM T2V IR NAwn? NI Nk D (2002) Drazen wio Nt Awina .(2007) Brender k1
.0'7'72 N017 YIX NN LYIRP0'9N DINNA 27N ['0RIN D' KT YTV IRWY12'RID 0IR[P0 077D Ny
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YNYHNWYN YD DI DN DN ,1D 1D ANV TPRINK NONPDI NPTN DY NNIMND DIXIN)
N NTIAY DIPNN NION 2OV MIPHONIP VYN D1V MM JOIN INNY YHONN
DOYYON NYAP ONN PITAN 3D ION MNP IN YUNOY YMND NV PIvY NOIN
D551 NYAVYN DY NIPANN NPT YT DY ,79MUNn MIRND7 1Y DY NV DOINPDIN

.D»VYNNH DNINVYND MONMNN TIN,D2VN DOHNPDIN DI9INNN DY

DMINPDION BIVYIN HY OMPIY? .2.2

5NN IWNINND DMVAYN DD MYNNIND DXPINT TPINPDD NPT PYY DMHYI NNPD)
q90N INDON PNYRIN 932 D) NWIDYY DMN PN (2001) KOPits .19-N0 nNNN Y8HRD
oV 20-N WM HNN) X1INWA PNTTO MITH 19010 (19-N NINNT YNNNND DNN) 270N MPTNH
NIV WM 952 JNIND DNPN DY MRV W 1O DY 7NN DD NN OINNDNY 19IND (20-1 NINNDD
218 NPIOIN 19N MOVIN 713D NHONT MYMNNND MINTN NN ,7MIVN OWN NNNDN INKD
NNPHN PYIHN P AR WINY DAINK DPIN N 2,730 Y997 NI N DY WIN Nav
TN PIPNTPY MNNIVNY TIWINY ,DIX¥I9 PN NYNR DPIN (01099 P32 IPy¥2) DMNHNI
-1 NNWA SNN HOPWIYYN DN .NPNIINT NNNNA NN KXY 93901 (Buti et al., 2007) mapw
DIPN HY MY DIINN OMIRPDA DY NN MY MMTN 1 ,20-N NINNND DY 90
T12Y NHIOINHD NTIAY NNONY ,MPHNND MBPY NNPN ,NINIIN 1IN MIPN DY TN JIND
MO TIND VX LX .MNNANND MDITI DX NIINY IDIVXN PINKRD NYYA 2N YA NNV
055N HY /NN NTNY DMLY NX DDON YTN ,MNYNN NIDIDON MININND DPINNND
DWYNYIY NANNI MYINIIA TNXN NN NPAPYN NNON NN DADYNN DIPINT PN

.(Budina et al., 2012)

TPORPODAN MPYIN DY OMORPOD OMWYI DY NYawNn NONYA POy D27 DINNND
DMMVY DPNMIND DMIRPDN DD ) WV (1997) Milesi-Ferretti .0»oRpo9dN 0¥9980M
NYYII NPOIWYN N3O NN DY TN NINT NNDNA DIXNIND DN OX PO ,DOW NPnD

5y NN 1Y (1999) Alesina et al. abw NN 25wa V1921 ,2I¥PNN TOYINT MDINON

% DN IVAN DX 7TANY1 TV NIV0Y AWORI wnain "nT ¥93" AN onnikn otwa
. 1 1 1 ,
MR N0 NNMYY? INNNY NIFRT) NIM7WUNN NIYPwn 79 0Mpna IXL,Y20 NNRIOX IX NinNn
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DX99801 DY PN 19IN DOWAYN DMIRPDI DXHDI D INNDY ,TPIPVIN NPMINN MINTNH

ANIND DIPN HHDIS 210 PONN NN NIVY IV NIPN 2D R¥N) ,0I9] .OPIRPODIN

NXNY WHD NN DOIRPDIN DWOINY NN INONN KXY (2003) Gali and Perotti
2POY NPPTH ,NNNIN NYTI TINIAY NYIIND INMDNN 13 ,NNT DY TN .TPONPDIIN NPITHN

NN PN 1N Yy o> T1H N (2005) Sutherland et al. .»>Nn >VIN NPNY NON NYTN

,DMONPD 09931 YW NN N7V Yy OECD-21 mn2) m»Tna 0»Ninon DY9o5N nyavn
P2 IIN-2INN DN P2 DHYON PA IDHY AUP INKD DN ONDIN NN MINNOND DA
TIMORD MPTH DY T NP>Taa 88N (2006) Von-Hagen ,onmy> .2003-1999 0n)win
STI90) MOVIN NN L,TMINTN IO MOV MPTNA DY NMIND DYOYON YD PV PNRN
XX IDIN NN DIPN DMIRPD DYV NMIyLN NX 15191 (2006) Fatas and Mihov

MoNN ,NDM TNN OO INSD LA7DAIN DTN 2992 DYV APNNa  MYISO-IPNRn
(TN RN NPNIND) OONN DOYNRYID NPPTNN NHNRND IR MAOYN NPIRPDIN
ANYNN NYTN NPIY DX NDNN IRXIND 1PDITI-1IPNN MDD NN MPINND RO TTRD)

LOM”NYN PN DPVMTN NN MIVN NYIVYNNY XN DNIPON  .NPPTHNN NYIPa

NN PN 1PN DXTPNON DN I IPPOM [, IRIND PINA YTPRNN (2006) Deroose et al.

DNV DN NINSIN YT PI12TY NHWNNND NDID NN DMIOWNY ,AINNINN 991

D98N HY DMOHNPDIN DOYIN DY NPNAM NYSWN NN»PY NN (2008) Debrun et al.
DOONY D90V INNND DN PAPNRN TIMNRD MPTH DY NI DNY IPNNI .OPIRPOIN
TOY .MINNY AN ORMN SDIPNN JFIRNDN T ,INY DD DXDPN DINNINNDN OOINRPOIIMN
ANIN-IN DN OV TTH THORPDAN MPPYIN NX DXTTIN TWURD YON) M PN ,NNY DY
PIN DN L PYIN DY NV PN IPINT DOYAVN NHXY YD OPINY INSD DN 9002
MXHNN DY DONOY NYAYNN DN PDNPNN PIRNDN DY DNNYOYI DOWIVN NI IRNIN
MYPTN SW 9INS MM wHnnwn (2008) Krogstrup and Walti .npnam midx n» s
,DMORPDION OXTTNHN DY DOIRPDIAN DIYIN DY NXAPN NYIUN INSNDY NNV DY 7PNTON

NN MTYN YY DNPAN DNV TIN
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DMIRPOAN O55N DY DM MTIN YPINNR IPNN ,NNMPN MIDN NN NN VNI
TONN2 ARINM NYMIN T HY OTPON NN PO (2007) Brender .yx1a oIv HxIwAa
MMNPN XNV PI,1985 HYW 21NN NN INM D NN ,INIY HY TONPDIAN MDINTNONPN
NN .2007-2002-) ,1992-1985 : TPUNPDI MINTNONP I2YY MOUNN NMINTPNN NYXI 1PN
NXNNT D YT NI NPNDIN MNHNN NPYRPTI OOV D¥INNI DYND NN 19N
ONPXN DR NN 1 IPNR MDY 0N DY DXPYN MNP DXNYD ONPIN DMORPDAN DY TYIN
29510 NOXIN KXY NI LANY DY D92 )IWINN NN DINY ,0NVN TIRD )IWINDN MTY DY
(1 : VN PRY ,NPMHDN MIVNN I2YD OTPNND WHDI ,JOIN DX IPTN VN DY NITVIN
NTIAY .INN-2INN DN NNNAN (35 ININA NN IRNNN TPYWN NINOP (2 ;19N DINNY
(NRXINN D99 NYININ HHI) D1NINON DNIRPDIAN DITIIN DN NN TY NIYNID HITaN N
DYINNY DMV ,0MIMINT DNINWN DY MPD TIN ORIV DMORPDIIN DIIINNN NO*Y
NAIVN PADY NDINY IME NNAN , MW NPT NNDNA .NYR DIINN DY YAVUND DMNVYY
PV PORD NPXI NOVNND MOLINN DR DPINPDIAN DXYYIN IOV T DXN TINVYN)

.(070VVLON DR NYY) NMDIDNNI NMINNNN

2016 1Y 1992 ,0%0YN D1Y? 299 NTYNND PYI2) .1 9N

2016 Ty 1992 ,DMNWN DYTY A7 NOYHNN NIV
AXIN NN
7

6

0
92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

2004 20017 1996 — 1991
2046 2002 199¢ 1993 ——
2008 2003 2000 1995 —

N 3T sMERn
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DNRSHND 25990 HY DIINPYION OIYIIN NYOWN .2.3

TOORPDAN IRNIND 9 DY NTTNI JNA NTNRYY ,/NNID NIRYA MPOIWY NPIRPDS MON
WINPDAN TV PIATY TN DY PNRID NONYI MPDY PN N ,0PNN 22 0N
; TPNOWNNN IRNNN DTN ; DIOMIN NIROYN : DI ,DYTYN NI VIPIY PN 1N, ANV
172NN MMPYNI NINANPA IR ;IND MMOYN NNNAN ; PNOWNINN NYPYNI DINNY
JONN-MDY SNPOY DIPIYA DN ,DOY0W DITYNNN DN X NN MNINKND DITMYY DINPIUN
DV NN WINNY ONN NV DR TANRD TN 1D IND NPPTHN YIP ,DIVIND NP
DY TODIWN NYIANY  MINNIN JNIND XNPY WD TN 191,00 NOLNIY MPYN NN GTIVN

MYAVIN NONR MLINN : D NNVL DI NIR DNPIVY KON .MIVP YIN NN NINIIND NN
D2 DMONPD DY ) NIN (1991) Alesina and Drazen .0»vms o9prwn D)
DMY NPOMPR-PHID MNP NINNND RYP S ,1PDIPNN NINIYD NPIYNI DMOYH
MDD NN 25N NT PONN .JN2 MDIPNN NYHON NN MIYNN NNRD PIAYNY NIvNI

IORPOYIN

NAVO MYNANY NPONPDAN MHPNRNNN MTIN 3PN 107y (1995) Alesina and Perotti

NYIDN MDYN NPORPDIAN MNRNNN YW 157972 v, 07T .OECD-n m»1na msmhionp

SINSIND NN INRNIND NINN 197 TORPOID NVPPTN YD INSND DN .JNNONN MDD
DY AN NN NYPN THIORPD NPT TN .NIVIN ONMDYN NN DY DN 1Py
N DNYY NIPOYN MIPONN .NPAN OPYN DY DINWINY DX POV ,DXDNN NROYN
I5VN 9P>N2) NIAYNN MMSYNI NINP DY IPYI MDD MNIXIN NPORPDI MNNNNY

IRY NIMM ,0X0) NROYN DY MODIAN MNIXIN XD MNNNN .NOWNNI NPIDYNN YWY
MYNNNI D WNIN (1997) Dur et al. .(onxbyn N ,0Mpnnn P9NaY) D15 Yy DHINWNN
NN VTN, NYION NN NN HYN IDTH DIRPIVIND DINYYNN ,NMVIVON NPXNNIN
Blanchard and Giavazzi ,npnbwnnn mypwnd U .NPNownn mypwnd 12380 20N
TPNIIN DRIV MDY NN NMYPYNL XXPO MOWNN YIRS N0DY 5551 NOIN D INNN (2004)

Hercowitz and Strawczynski . 7980 N1V NNYHXN HNONIVID YD TN INIINDY ,NDITH

21wn ;KT DY TN' L (IMF, 1996) N'YIVn YVaVNN V72 DONISY 17NNA DA KI¥NY NI 1T nway pirn 2
NZIAN X7 0™V W' DAY NIDIPNYT NIDPN NX 11NN NNR0NN DX DNPINN 1310 DT 7NNaY X7
.(70-n nnnwn 7NN AMKRd NXI9IY NYOIN) NIM7UNNN NIRYIN
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INTIONPY DXTYY NNDNI WY ,DNPNN 123092 DMPWN NN DN D) P71 (2005)
Sy IOy WA NPIYRPDION MNNNNN 2D 1P on 0N 1994 mwn Ynn OECD-n m»1na
AN WHVIN KT LYID NPNIVNNT MYPYNM TINOWNNN RNV TV ,N12YNN MDUN

SN NPT TPNDIN ARNINN 1A MPY NN P72 (2013) Dahan and Strawczynski

P25 N2YN MYMOYN PAY DN YD INND DN .DPMND DMONPD DY NN INrY ,OECD
DYDY IWOINY NMINTHI NV NN POPD NVI ONOVYNNN DYDY TPNOVYNNND NDINN
DMIONINID DPIN ONIMP TN MPTHNIY NPIN MYY2 MPTNI NNND NYNINN .DMINPD

.DYWONN NMDT YY DN

NN NAPYN NYPN NPNDY MINRNN NV NYAP 1D DIMNN (2006) T VDA )2
NN YD599N DN I NN ,NIINDY PYNI NOYVNNT MANYND NN 272 TINIINIPN
NDY POUPMVIN DMVYD ARSIND ) DY DNIPTN NN NYYND NIYN NN 1T NDN - TV N3
2Y MPIN PR 1Y NI 2NN KD IN YIAPIV T2 PI1ATH W DRN OINIPY PNTY DIPN NPMN
DWYON MHMN IND .NYVNNN MNN 20702 TPNRNNY MPXIn D2, IRIND DTN

PPN NN TPNDIN IRHND OPYNI NOYRNN DT DN ORIV DOIRPOIIN
170 ONN PITAY Wpa (2013) Dahan and Hazan **.0>n1txY ©3mn 0» 112080 ©omwn

D>TY> NAVY DINPIN IRIY DXOIN MIDWN 19D DX ,INIWI DONOVNNT NMDTYN
TIII HNIWID HPNIAND IRIINND DPYN 2D INNND ON .1PNIIND INNID ONMIN NTNID ONNNI
19INT NI INIYI HNIIN NIV DY IRNHND NNV 07192 ,OECD-n m»1n 2y Ny
PROYA TIWIVY AP0 IIDPNYN TV 295 PIRIVIT NN MSTYN NN NHNXIN NN ONMYHIYN

NNSYNY ONN ORIV NN OMHIDD DPNIANN DIYIN NNIN NXIN MYV 10N .M

B 15m920n mden mTobn RTND wwnn NX PN ,NNNN

MINSINN 20712 NMPWY NN DOORPDD DMWYD DY DNMIMN DXN PITAN N NTaya
P2 572N DMP OND PITAN ,ID 1D .0ONOVNNN NMYTYN MITOL — TON NRXINDY ,NPNDNN

ONIYI PNVLIAN MINXIN DIRIN ONDSN 1DVUN PNIAYN MINWNDY NPNINN NN NN

AW9NI ,01INNRA DNIYYA NIY D71V N2 D'0INYA91 NIZWNNA 1A (InK D wio (2011) Schick *
S772 - DTIN DP7N DR DYR7 021 DN 2907 NTwnnn 7w N7 1Al nwnnnn D'NNTRN NP9 |1
L0IPINTN AVYNAN NIA'Y'YT D120 )22 ANTA RIN

INIX YW YNY2 NI NIY2NIM NF0IY3IX TA NUIDAW NYXZ0' NI D Ny N'7vin aT wina ©°
Ny 10IN 7w a¥n7 NN NIMTAnn Na'oa? AT 7w 191021 ,nwnnn 1970 NIroIIN
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NPNNN MXNN P2 NPIYNY D) NPYTA DNPNN ,MINKINN 20771 H01N dNYa PON INNN

PNV MRIIIMN

ININSIND DY NYAWN DIIUNPDION BIYHOIN BIINMN DAY 199D ONN .2.4

DIV \IDIRI MPNN NITYN NOWNNN ORN PITIY NN ONNN IPNHN KW MMINN NNN
Deroose et al. .ny»7Hn MKXXIND 1T MPHIN NIPNVH DTN IR DIIRPOIIN DYIN
,ONOYW NDMON NTNY DOON»NN DNV TIN DMOIRPDION DDYON NYIUN NN IPTA (2006)
DN DX WPra (2008) Debrun et al. .oMa55 NHWNRNN HY MNINHNN NITTIY MPIAN SYNNINY

DN .ONYY MDY NI DY XNPRD TINNKND M TNHA DOHDON DY 7OPHIN” NYSYHN NX IN1Y
PN ORN IP) WY MNVILVLON PN ;99N ND : DIRIAN ONPIVIPN DD DY DPTIN NI
DN ,IP) NN PN ; DDO1 WX DY NPT 9NN ; (1252 >V¥919 DIDN N ,PINA ,NPINA
295N D5V NN ON HYON PAIN ; TPNNYPNN MIXDN ; (PIND MIXI-IN DY NPIPID W
NIYM NP NPNM NI DMDIDD NMIPHN DIINNN JY INYIVN TI ,INY M) PN HP

ANy

$I8IN 29N TN DT 123 (DPTIN 39-DY) HION NNIY 1°aY TVWPN .2 TN

National and Supranational Fiscal Rules Index

S +
° + y=-3.1x+48
= t [t=-1.19]
N + R-squared = 0.02
(=) 'l:l_ + +
OR * + Yy
a -|.+ * o+
o + 4 o

+
o -3: + o+ t 4+
1] + + -+ +
ol = —==T + “t £t +
z + + T +
= + + + +"‘-—‘_—-—+. _______
$ M -
S ++ + ¥
£& +* + L S
S
c + + + +
+

o s +

=3

b T T T T T

I I
5 1 1.5 2 25 3 35 4
Overall fiscal rule index (10-Year Average)
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YW OLAVNN DIDIAN 1N ,DMINPD DN YW MNON 9900 T N1 (2012) Budina et al.
,DOPOYN INNNY INNRND DTN ,PIND MIN NN APYN NPT 9NN MINNDSY ,NDIND 19N
NN TP PAD NN TTIN PAV IWPN DX PNAY 1IN DY ,NRDN 1D KON NMVDY DININD
955NV 995 YD PXONY I VHMY VPN DV NN WNNHD 2 PN D TN ININ-2INN

ANIN-2INN NN MVPN DY AN DT INYAYN T, TTH2 IN M2 1N DAPN YORPOIN

NPPTHN MPHX NOTIND DYORPD DYYIL vIivdwn ORIV D WO (2007) Brender
TNY NN MOVNNY DMIRPODI-IIPN DXTY DY DNYIAP NVTTD ONMYA XIN IORPOIN
90N Y2 DY MIDNND NN NONY L,NOUNNT MINNHD NN DTPY PO0N SYNHN PN
NN YY PXONY MY I DNNY ONT NNVN MIAN MNONN NIV LI N9 DY MDPYN
WOIAYN DN DNNWHN OND 71720 NIVNI NN ,D5Y55 NMINYN DRIYW MOWHN YW Mannnn

DYRPDIN DINNA MININD HY

PINITNN .3

D»19991 DNNWNN DY DMHNPDIN DIIYIN DY DNYIVHN NN 21720 NN 1T DY DY INIVN
PYINRN 599 NYOWN NN NNSY DN NIV TPNNN 0191 .nanan Ndwnnn 1YPN Sv
,(2005 MHIWN YMNY) NIRIIND 09I HY MNWN NMIRDNN VDY NYaWm (1992 mwn HMnv)
(3) V7, ©»9N DYPWA IPNYWNNN IRHNN NN (2) ; ININ MHINND STHWN PYIIN I (1) -5y
,TONYRT DY NIV PODD NTIAYN NOIN Q0N .0MWN 71727370 INOWNNN IRXIND NPIYN
D551 NONN ONXN : THNOVNNN IRIND NI PN DY DOWIVN ONX DI DNN NONYD
IN/Y YIVIVVLDN NN NYYA DMWY DY IWPNa NYWNNN MLONN DY NYIVN DIORPDIIN
NNYNI VIV TIN,NPNY MITO DY MNDITINGDI WIDOY NYYN NTIAYN .1OINOWNNN IRNINA

RSN NYIIN OO OMIN NIV DNV T

,D'MINTD NITOIMN ,"MINTD NIV'AN ,N'TOINN N7WNNN NIRXIN DX 7710 2NN N7wnnn 2'Npn 16

.0"n7wnnn 01" N NMmipEnn YA
Mavnn MITUN ,(NINVANT ITNATRA) NMRYA 12X DR D720 'N7wnnn ARxinn o -
.(Mmipn NNt "in nan) nann mIPwn PpIENYRYnn  nIrroalonl
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YIND I YWY D95 3.1

DTN DWW TIN PTN NN ONINND STV NYINN NNT DY DIRINM NYINN DD NIV
NPONN 0N NPONN DY NPPTH NN MINID 2NN N DY TN D ypn L,(1979) Barro

DNON NOY NN DTYY OYAM NYIIN PRIV AVNNNY 02N NINPNN M9 DY DNN NV
ND ANINN DY INNN TIVD L, TNRYN ANNIY TON NY2N MIND .OOPOYN dINNND ONNNI
DNIND 97NN NNIN D DY) MNWN XD TPNYYNNN IRSIND O 1991 )90 THIND MNVN
PORY WD DAVN MNPNIY NN IND DD MYNYNN L(MINDPR NN 1PNOVNNN
NN PYTAD 1IN DY .NMINID MNPNA DMINNY DTV YT HY 191> NI ,NDY> 23NN PMIAPY)
TH NN MXXN DY NPAY NN AN OHINND NYIIN DY DOORPOIN DDDON NYIVN
NYINHD MPIN NPVLD DY N L(NNNIN IN PDY D) 10D MHYS TH WPRND MYIANN) NPHYI
YAVIN N DN NYOY 5TINN 19 DY) DININ NYINN NNT DY I INTY ION MNPN .NNMINN
TOIN D2APIV IVANY )IWIIN DY DYYON NYAWN NN TTAD YO0 ND )PDY NPAY DN .0Nn

SV NON NNNT ,DMNYI TN DMPWN DIYIVIND DIRY ,INTNND 751N DOINWN N2 DYDY .NVIN

.HP Filter-a vynow yx¥1a ,mnb5wnnn NRSIND SW) 13NN

v non E.TSLS now mivsnxa PTDN YWD DY DOIRPDIN DODIN NYIVN
(NPRXN NNINNY NMVDN) PADNN MNYNN P2 NPOPY NPINTIND RO T NIV WHNW)I
nyawn NN PN ox1a ,(2008) llzetzki and Vegh nody wraxnw >3 moarwn P
SV DD MW VINMWN NN )NINDD WIS DMNIVN .DXPOYN M NTIND DY MONPDIIN NPITHN
MPTNRN DY NNMNINN NV DV DOPIVNT YXINND (1) : NIPNIN NPTHN DY IIND NY NNYN
5 W91 MIPRIN NPT NN IR MY (2) 7 napnin NN v anon mamvy
INON MYP NYHYY ,XIN» NV ,NMND) MVP NYIDID NIVYN) HRIY .OPNY IX NNX NNPN
NUYI 1T NTIAY 7D 5¥1A .PONRY NN ,NPINNK : MYDN 3 P2 NNT VYN J9IND DO

DV MINWNN M) ,PYT INY .(0N02IYN 212N 2N TINN) MWD INDN DY NY MNWNI v

MNYN 0) .(1-1) PPN NAPN 12 NN92 197 ,(1) PPN MINYN INDA NNMIXN NI NMVDN

INON SV NNMNIND NNINN NMVON M NNINY a0 HP Filter nvowa winrw > Sy M1y m

.Two Stages Least Square 18

2 ANMXN Y'Y 7V V'OWRY INY17 'R ,NINDI [0F 7N M12ITN UKD 77 7' AT Ty mnwn
NON YA XA RID [N'RY NI7ITA NI7'7D
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SY ANON NMON DIVH ORIYI IINN DY NNNND NNXINKD IMODN OY NNNIND NN
DOWAYN MDY TNDA DMNNN DIYNYIY TIYND ND PR ,T22 T2 TN DD 115NNV DRI
YNIAPNM TPNOVNNN IRNIND NANND YOVINY) AN OHINNI DNIWI WD Py Y

MAYN D) DIND )0 WD .DXPOYN IMNN TIT ,PPY 19INI NHDOP NI NYawn .(DX00N

7MVON MHNYN YW NNX 19PN 12 N XM llzetzki and Vegh w»x ymirw »win ivn
ANIN OTINN PNYPIN NN DY DXIND NN KD IR ,(E-1 N9PNI) IXINT NNMINN NNIDN

(t noypna)

12997 NNIINN ANNIND .3.2

97010 DMININNVD ONNYN DN ININ MINND NIV NN DY MDINILINDNY DINWNN D
995 Yv M¥NLVINN 170 NP>TaY (ADF) Augmented Dickey-Fuller ynan .1(0) moxnorx
TPNNVIN-IP NVIVA YINIWA TNSN INONN ,TD YW .NADIA YN IR 1) DY ,DINUNN
571 DY PYINN NRSIND DD HY NYaUNN NPT 92YTHY YD NOPN MINON T NTAY 09N
N ONMNYNN ,OUND [ TD .0V IRINNN 23970 DXARYNN NPIYN DY) INDNN IRIINN
MMDYN ND L, TINNLIAN NDMINN NY ,TNIINRD NN MY, TPNDISN NDIND N0 I8N
M D ooNn (1987) Engle and Granger .1(1) myML»K AT00 09D DN TV NN

GINY NN MYRYNN .DISNDOYNAP DY WP DO DII»PN NI NDIDN : DINYNN
MNT NMNINY XXAND DMYYY D105 NINID DIV TIIND NNV ,DNINVYNN NIV HY ONITIND
P72 XD NTIAYN DY NN POHNA 0NN WP DY NN 2T PPONY VAN 199 ,0MITaNNA
DOV DNYP OXR N DNYPP PAY - TPNOWNHNN IRIND ND - 120N MNYNN P2 SN0 WP

MINYNN DY TN 1TANI DYPADNN DINWNN NVPI 12V I9IND DX YD, 0MIRPDAN DDIIN
D»P MNNVIN-IP oM Engle and Granger v onwowy (TrMIRD NNV NINNYH) 120NN
MINWN DX P ,MMNNOIN ITO IMN YA DN DPIDNN DNINWNNI 120N NMINWNRN DN P

099190, TIRD MVLN MM .1(0) PPSPLIN ITON NIN IR NNV NNNVHN NPINYD

.NADIA DONNTI ,NPIRYN HNWN Hw ADF-n »na2n mxSIN NX D)

-YPNN DY9INNN DY MTHNN DWN INY NV 120N NN DMWY PN NNV NMINNWYND

NOVNNN PRYI DHDIN NN : N X I .OMORPDN DIHDIN DY NYIVN NITYN D»II5D
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DNYOVYN NN PITAY VAN NNV YDA XPNN 259N2 DOYNIN DOPIN PPN mubnn baph
DTN NONY ONN ,PITAD 19 ON PIYN 21PN DXPND 920 PYIPOIM AIRNIND MDD DY

NNVNN NPNI AXPN NNVN MXNYND .ISPN NNV DN DDOID >PIYDD MDWN ¥ 1N
1(0) M310VPNR ATON DY AWRL(TIIND NNV MXNWHNL MNIN HNYNY TINNI) DIVINNN

TVIIND NNV NI NPINYD NINYH D) NN ,NPDIN D91 020NN DHINWNY qoN1
DY MaY»nNn I%PN NNVN DY NPDVIN 1D MLINY N DY ,NNN NINPN DY 91
TPIRYN DY OTPNN TUNRD NOAPNN 1T WP DV INYPO NITY .ANVLN TIX IYPY MDIdNNN

IN2N RN O) ONNTN MO DI .V9NN TIVA NNNXD DI P2 OV PN NXIN NN

P00 YV MPRN M2 DX PN, R%1 11 N7 Ton oxnnn nx pan ,Durbin-Watson

o' 4

0N .2012-1960 DMHVNN NNKX DI N2Y DMHITI-1IPN D1IIN)D DINN) DONI IPNNN TNNY
MNPNT ININNN NN DY NNXA NPPVDMVVLOY NITIINN NIV INIY PIAN WIAPNN YN
AMND N8N 0 NOWHNN IRHND ONOWNNN PPN DN V9T NN
MYPYNN ;NIAYNN IMOVYN  ONNDAIAM ONIIND TN IDVYD IDDVYN ; HINLIIAM
YI9NN MIPNRN ININD 2NN IDON) LJD 1D DN XINI NN MNIDYN 1) ; NPNOVNND
INIA2 L2005 ©XDIAN MV 13D OWNIAP DXPNN DALY DXPNN 1YHHN DNIVN P (VHIN)
YD TAPNY VN L, INDNN IRNNN DY OMORPDON DYYOIN DY Nydwnn NN 1Tad
TPNDNN IRNIND WHNWND NN XD L7295 .MIN3IA MY T INID NOY D1IPIYN DX2IINDN
2DYN 059521 ©XPNNN DIV TIN dMNIN MPYN INX MPNNND NDINN 0P DXPNNI
DNSINN DX 12N MIN ,PIA0DND N¥NY OMIPOYN MNDN TAR DX INMND IDUNY INRD
DTN NI DY THIMYNYN NMOY NP DTN T TITA ININN MPNND MYSNNI NINDNN

ONY2 MXNYNN MTIAYN NNXA DYITIN N NTIPI .NPYTAN MIVND DRNNA ,TPONM NMOYD
D»9I8NN oMM TN 95 .(Lane, 2003) mnmann m»Tna MORPDIN NP TN

TP POIN MY NNIR DY DOV DXPNNA Y7HNA AN ININNND HINK MTIPID DAPNNY

XN PNN

.N2ANN N7WUNNN NIXYINYG D'ON'NN D'N7WUNNN ARXINNI [1IY'an 11Nl 20

20



(Percentage X; of GDP); X (Nominal GDP),
(GDP Deflator),

D981 0> 1Nna (World_Trade) »15yn Anon 715 1103 NN 39N PIANN SNION )9 1D

YIVIVLON VNN NYY MTIN DN D) XNITYI .HHNY Y MNWNI ,2012-) 1960 ©NOWN P2
09951 YY NYAWNN NN PNIY 1 Yy NND *1(1960 D020 MW 19Y) 199N DMWY P HNIWRI

.DY0NN DINNA VAPNNY MVONNM INRIIND NN PAY NORN DY DPORPDIIN

955 May .2012-1 1992 onmwn P2 1-5 mww BTARGET »a7 mnwn 132 nwnn 995 May
MT MINWN M (TNX HINKR DY TOHNMI THPIIY  NADIN) MIUNIN INDNL NINHNN
NODIN) NIVN INDNA NRNN 99D MY .2006-2005 0»wn »a 1-5> mwn  ETARGET1
-12007 ©wn ya 1-5 nvn , ETARGET2 »n7 mnwn mad (01NN 1.7 DY 7N v
YN ININ-2INN ONY 22599 NYAWINT NIDIN) NIYIOVN INDINL RN 595 M1y .2010
onva 1-5 mvwn ,ETARGET3 >n7 mnwn may (MHNMpn DNOYN vy YW nndsn

,DMMNTY DMV ,0NPN DINYN DN NPONIN D30 730 qona .2012-2011

: DINVNN PNY .D2DINN DINWNN DY WIUND DMVYN

TV NOVNNN NN INND IAONY DN 1901 P ,nYwnnn nnnd Jun — DURATION

(1) MWN HY N TARN TINND

NIVYNI NPIY N INWA .t MY PINIPN IN MDD MNYann 190N — PARTIES

LMY DY DT OWI9N NINONIPN 20902 DNV

DO PN IN DONIN DWNIN ,MNNIN OMNN 1NV DNV 1-5 Mwn T mnwn — WARS

.DMYN INWA 0-1,1MI1PIN NPNINVLI NIRNIND INNY DINK DNV

NN MY215N D7V YR DY 13T P92 HXIWD D9wn Hv O mv ymnn — IMMIGRANTS
DINNMN DY ONIN NN DIVNY NN NIVNN .NY MNTIPN DNIVYN VDY NN (t) MmN

NIN2 DNOW NIURIN MNSPRNNN NOIPNI

NNIPA NYYN NN ,0'0'MN 101NN A 0TINK 87 7y naima 190x1 ow ,(2013) Strawczynski Ny >

NIY1) 0'MYIN DIY'YN DX 77100 NI0I0VO D'o™M TTN N111 DN'7Y JANONA .0'D'PYI DN'Y! o'
(0709 TIT'PI YNIN NND NANINY 07701 ,'12'T NITIRI ,0nN DIV DA 771DN 2'VPORN D'0'NN TTAN

21



DNINNNA NYYNY 65 DINDAY 18-0 DINYMA (DXHINNI) N»DIYIND NYs — POP18, POP65

NN MPIN TION TN ,NNNT MXNINI MIOIN DY NP NN MNWNN NIVN

.D»99NNT OMPYN

MDWN MY, MNAYN 29P2 MDIdNN MPINNN PPW-RD »») 11 — INEQUALITY

DRNIND DAV YPPYI-R TTI PA PIN ORNND WY NNND DIPN .0 PYIN DO NIAVNN

N DM NN IRNIND TI,INY DT PPPWN-IN TTIY DIV ,0192) , 1P NDNN

1PW230 993 .5

INND ,TIONPDI TPNTIONP DY NDDINN 2IX1N MIDIN NN NOWNNN NYNd 1985 HH»a
2y NNOY ANIN-DIND NNI ,INN VNN 10 DY YNNI DY S NDNN N NI 1AV NWY
19IND WAYND NNOSN TIDND .DMNINX 400-259 NYNN MINDAPNN NN I8N OHNN 250
Y12 P2A0N KD TONNN DIIN ,IIN-2INN DN YDSPNN NYIN PIRPODIN 1 IRNDN DY TUHnNn
Sy DMPRA DD DMIAYND YIVN NN OONIYIT PYNM LT N1DMI) 1IN NN WD
MPMND VOMN L1992 MY XPNN PIN HY DMINTN NNDNAY L1991 HNDWA .DM»DODD DYV
ToORY T MVNY 1995 TY MY Y92 TV INNIN YR MNPNN PIND .NTIN DOPIY 17 NV NIPN
MPAT YW A0 NDYY TYH NN NYWNNN NIVN ,PIY 12OV 299 21NN DIPN YY T
MDD 1IN SON POY D) NOND PTIVN NYIIN DX PLPNY TPNMIDIND) MNINVINI
50N XD YD NYWNNN NYNAN NY L1994 NMIVA 925V NON I8 NYYTY NIRXIN NODINY Yaywd
MY NYINN YTY DAY NMPN NONN INRND .NOYN 295 NYINN NIPN MIDTIY IN0N T2 Tnyd
NNNAND NYION D9 DY INHDIIN NN NN NYNY PIO02 YPHRYND DN DMWY .MNON NITIVN

9% 29 5Y MDPYN 0N NMYI OY MTTINNND PYIIN

N2 DY (2012 Ty 1992) YN D95 NNV DV NYIWNN NADIN NN PXN 1 MY DY ONRNYN NN
MINYNN DY ON D) YAVUND DMVYYY DINK DINWN DY MPXA TIN ,IXIN SHNN WD

SYIPOTI NN NY PONA XN MIRY MO IA0N

n%2ann %V nia>Nonn nanin 1997 mwn 7nn .ArmINN AYwnnn ¥pn 2 n7aann n7oin arnn 2
LN 1 i DR N 21750 X7w D n7aann 0Ty 2001 nawn 7nn .nanin nwnnn apny
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o) (Gov Def)

= c+ By~ Vi), + ¥ (Pubexy — Pubeyy,, ) +8X); + O(FR)

t

NN P2 WI9NN NN (Y = Yhp), 1IN NN NYPIN NIN NN 1I0ION MHNWHN TR
w9nn xn (pub_exp — pub_exphp)t STV DMK YW NN NI AN P () MY Y

MOP NN (X)) 5 IMNNN NOVD NN ARHIN P () MWL TPNDEN NIRHND Pa
JORPOAN 90N YW MTN MNWN XN (FR)-Y ;M) 71nnn P92 nsny 0onponn oanwnn

.6 NN PIYNN NN IV DTPNN

,TAR DINK DY 11n72 PRy *oow X0 (BTARGET) ynwyann 555 Hw 07pnn » miNao yn»
4.4-5 SV TPMYNYN NYNINND DT DNYD L NYIIN D9 HMN JNAY DNIVIAY RO MIYHOYNHM
5T NPAXY DRNNAY PHANY N 1D 10D 228N MHNNI PYIHIN DAV HNRD MTHP)
NYIIN IO AN ODOY) 22PN NTNNN NONN INND P IHNN P YINY 9D )INA
OV NN DN NN IRNINA ANPINNY DD ,90NA .ANY (91T YOP ININ OHINNI
10 Y N1NI2 Q0N PN MNWN .INY DI NN SHINNI NYIIN T ,INY NI (VRONP'N)
D05V MOP ,NMNNY TN LIDNONIPN IR MDIINT NNVONN 90N NN DNINN
Y2 DY NAYONN POVWND KD IRNIND JOP XPNT WD ,INY INNND MMHOINIPNIY
NI INONIPA NN TN WY DI OP XPNT 7NANONNIY DN NN ,79MWUNN DNNDY
NPYOR NPXIANN N NNN TN NIANT TMVHOYNIP MDY DT NNT PIA0NY Y9N

1D TIND IO DIV, NNPNN PONIN DYRYIN NX NOIVIND ,INY NV NYNYN NPXN
N7 1 RN .DURATION-N mnwn 190 mMipnam Yp Xow >03a mnwn 22 oxwna
LINPNN MYWHNNN SY INNoN Tuny Yoov wow ,(2007) Brender Sv xxnnd nnoa

.72 DMV 2970 DXTYIN DY NPINRINIVIN NN

AN 993 anain K7 [naw ;1991 Ty 1966 DIwn 2 WXIM TINK 7.5 %Y nTny nyximnn [iyian nna 2
DA 011N N'OAY7 D ,|"¥7 W' T WpNA .(2006) [ATI VOA-| IXY NITIPN N0 anm [IrT? >

N7 |2 VI Nipnam 10 X7 172N0Y NIRYIND .AYYIRIZN N2N 190N NIX AN ,members NINwnn
SWhW napon'? qon pIt'n D2 W AN LINNT
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AN CHINNRI PPN NN DY DIIHNPDIAN DIYYIN NYIVWN .1 MY

Dependent variable Government Deficit/ y
Period 1966-2012
Number of observations 44
C 0.103 0.073 0.098
(5.5)*** (3.43)*** (4.9)***
y-y_hp -0.0001 -0.0001 -0.0001
(-2.3)** (-1.6) (-2.0)*
pub_exp — pub_exp_hp 3.79E-06 2.70E-06 3.58E-06
(4.9)*** (29)*** (42)***
D(Immigrants) 4.42E-07 8.75E-07 4.82E-07
(1.1) (1.8)* (1.1)
Parties -0.005 -0.003 -0.004
(-1.8)* (-1.0) (-1.6)
D(POP18) 0.002 0.057 0.014
(0.1) (1.8)* (0.4)
D(POP65) 0.026 0.115 0.048
(0.6) (2.3)** (1.0)
BTARGET -0.047 -0.041
(-4.7)*** (-3.3)***
ETARGET 1 -0.037 -0.006
(-1.4) (-0.3)
ETARGET 2 -0.020 0.001
(-1.2) (0.2)
ETARGET_3 -0.073 -0.026
(-2.6)** (-0.9)
R? 0.68 0.6 0.7
DW 1.97 1.68 2.01

MY DY) TAN NN OY) NINNN DN MI2IYN INDN PIAY YN INDN P2 WIINN MINYHNI WHRYNI NMININ
RND Y INYNI L(THN NI DY) NINNN NN HHPNN PAD I7HNN PA YISNN MNWNL 1) (DN

LDYDINN NIYYA PN * 5 DIVINK YNNI PN ** ; TAR VINNI PN *** ; DMINDA YN YVDVLON t-N

.DXPN2IM ON9 NN NP7, DN 0PN WK ,D(inequality)-1 Wars ,Duration : ©3nwnn 03 18710 70302

-2MYNN ,TPDIPNN NPNDNN IRNINN ND2IM PIYINN DNNAN PIN 1OTIY 2005 NIV ,NINND

DNRIND DY SONIN NTHN AP DY DO DPON HYIN .IRNIN YYD POR qoNnNM ,1992
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NINY ,2010-2005 DNWN TONN2 TAX HINK DY HOINM YW 7P D1THN D ¥ap) NV
ANPA NNNONY NYAN DT T .DMDIDOIND YT NOWNI YSIONT DINMIND NN NN T
(TPNOWVNNN DRNINDND AN NN DT ANIND) AN TINDNN IRHNN OPYN Y PN
1.7 W HoNT YW 7PN D110 2D ¥aPp) 2006 NMIVA 0NN NV DY NNNSN TWIN 5PN
DNYRSN NYWYHN MND PYTY TR ,IPDIVIINRD 21PN NP ,2007-2010 DNWN ToNNI OINN
299 CT9ONY 2011 MWN IRXIND DD 2WOND RNONN MOTIY 2010 NIV .YININD dMIV-1IN
P2aY (DYINK 60) IXIN-2INN T P2 DN DY MDY XY INNIND NNDNA DYTHN NYY ,XNODN

PINKRD NUYA NNMNINN MNWY YNINNMIA D951 XINYI MY NNIN DY ININ-2INN

AN SHNNA 11PN N2 DY ARNIN DD )WY’ D95 DY NaIWND NYaYNN .2 MY

Dependent variable Government Deficit/ Y
Period 1966-2012
Number of observations 44
C 0.103 0.102 0.098
(5.5)*** (5.3)*** (5.1)***
y-y_ hp -0.0001 -0.0001 -0.0001
(-2.3)** (-2.3)** (-2.1)**
pub_exp — pub_exp_hp 3.75E-06 3.82E-06 3.63E-06
(4.7)*** (4.8)*** (4.7)***
Parties -0.005 -0.005 -0.005
(-1.8)* (-1.7)* (-1.6)
BTARGET -0.047 -0.047 -0.043
(_4.4)*** (_4.6)*** (_3.9)***
ETARGET 1 -0.004
(-0.2)
ETARGET 2 0.004
(0.3)
ETARGET 3 -0.025
(-1.0)
R? 0.68 0.68 0.7
DW 1.98 1.95 1.99

MY OYY TAN D OY) NINNN NN MI2IYN INDN P YDV INDN P2 WIDNN NMNYNI WHNYN MNNN
DND Y INYNI L (THN NN DY) NINDN NN HHNN PAY INNN P2 WIDNN NINYNI 1D ,(00NIN9

LDOVINN NIYYA PN * ;5 DODINN NWINNI PN ** 5 TAN HINKRA PN *** ; DNINDA YN YVDVLLON t-N

awx D(immigrants)-1 Duration ,D(pop18) ,D(pop65) ,D(inequality) ,Wars : D»nwnn 03 1870 Mo13
.DYPN2M YNT IRY NN, DINNTH DON
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.2012-1 2011 D%WA 7PNV IXXINA DOXTINN 3.2 DY ODNM DY) NNMN Y IPY DY Mynvnn
NYIN TV PININD N XD TIY DD IWIND 129071 MO NIRXIND NV L10Tvnn DHon »ad

.Y 59D yapIn annn

VYN TN DY I8N OHNRD NYIIN NN DY PPY 19IND P DOWAVN NIRIIN MDY ,0yI0n

,ETARGET2 ,ETARGET1 : nx3 N %995 YW »17N »Nwn D) (1) NRNWAD YOI )T NN

)97 MNON IR )IVINN 595 11571 MNRNND NN PN 1 MY ysnrn Mon .ETARGET3

TIN PYINN DY NYOYN NN DXPTIA TWRIY 99200 IV HHD 21DV TIN NINNIND NN 1NN
IR POOOY ANNNN YD9D DY DNYIWN 1PN LN INNN INYIYN ,NINNNN 09D DY Mo
INYIWNL D991 1NN YVIPNITN DI XIN NYINN HDIY NIPOND G0N PN .NPNIN YND2
55 0y PYIIN YYD HY NANWNN DNYIYN D) NPT DY ,2 MDA XINKDD 112 NN NN DY
1 MY DY IORY DY DXDIDT DY MYANN NPYTAN MINNIN LTI INNINN YYD ThN

YN N2N DY INYOVYN TN PN YN DI ,0°0050 N0 NV P rMINnTa

799 12O NN NI 1M WARS-n mnwn 5¥ 1Impnam X NN 1YY MININ G0N XN
IN NPONI) 72D PNDANY” DMNNVIL DIWPNI MNNINHD NRSIND YN NPHYNY 1TV
TN NINY) NNNN NN DIRIND P2 PN IRIND P2 WIdNN MNWNI (NNNSYI
OO DMNYS THN DIPNRN NI DIPNNN PHNIY DTN DX TID POIND 1M (PN

WD TY NNIN PIAYN DY KDY, DXINN NOVNN YTIVN YXDNPN 2IMI NINP NIVN DY XN

NINIWNNN DINYIND DNVIVVDN DIDINN NYIWA DINNY .6

JPORPO NYNYN OYPY NPTNRN YAIP O YIDY NN OOIRPDIIN DHYIN HY DNMIYON
DWY TN NPTHN OYIPI NI IPN TR ,)IVIIN N2 DX D¥200 DRIV NN PV 59
MM NWYN (0NN DXIPNN NINRIYN OT> Y IN NPNDNN IRKINA NINP >T> DY ONM) NNY
PMN 012 ,NRNNN NIPN NN OINN 522N 2005 IRND IMNY IRIND DD .ONYT NPOYD NNY
N1NI12 NN NTIAYN DY NT PONI NPTNN OYNP DY DNVONND MNP DV PONN NN
D591 NAPNA MNDXN NRNINAY YNVIVVLON DNN NPV DMPYN DY DNYIVN TINIYNI

,NVODY DYDY ¥ NOVNNOY DNONWNI 1THY 20 DU v YN NNI DY ,DPIRPDIN
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N 5Y NN 5TINA NY) NN PONA D) STNYN 1IN MON NOD TN Tvan Dyap) oM
Y AW PIINY WN NPNOUNNND MRHNM ININD NODINND NPHIYI TH NPLVD DY NPad
D9H5N NYNN DNN TIYNY NION DD .MNPNN TNNRY ON NPYNN YW NPITH TI80 DTN
UNN MOV TNDIN IRNND DMWY DRSIND NYIIN DX DN N NP0

:TINY DO DXNIN NRY PDININ,0IN .PMIAPY DNY I NVIVVLON

(2) (Govdef), =c+B(y— th)t + y(pub_exp — pub_expy,) + 8(X),
+601(pubey,) + 02 (tax,aee) + 03(BTARGET * pub_exp) + 6,(BTARGET * tax_rate)

+ 05 (ETARGETS * pub_exp) + 04(ETARGETS * tax_rate)

NYNOUNNN MXHNN TO DX AN pub_exp MNWNN 0N (1) IXNWND DM O TINN

7792 HINNY NVIVLON DNHN MY TTH NN I8MN tax_rate 128 0”98 DPHNI

WYY DY NPNDINN MXHIND TO DY NADINN NX DNXMN TPNPRIVIND NDNYN INNITINNDN

NPY Yy Ayawnn Swnb 75 2 009951 M0 MW BN 1NIY DIWA Y MNVIVLDN BN

,02 -2 DTN DMORPDI DXYYD HYMN KD 1NAY DNV NYINN DY M NHDILVLDN DHN NY VI
DNDN MY HYMN N2 o»vwa 02 + B4 -2 ,7ada YD YYD YMn N2 oNva

.0, +0, + 062

5y NYOWNN NPT DYIN 120N MNWND NXIM ,NNTIPN 7PDNINND G0N MN1WA PHINg v

D) DPIADNN DNNWNN DIV DIVN NIRY ,ININNND HINND XD DMIN DXPNNA NYINN NN

Gov Def
,( ) MINWYND TIHMIAY NTIVN NN To1 NAWN TN .DYON DPNN DY DNNNIA ON
t

M1 ,MNPN dNY DY 191 1M NNX 19PN YW a1 30 ,1(0) XN VW ¥R 1TOY

SV 791 17 NINX 1PN Y¥ 192 30 ,1(1) XN (Gov def), MNWNN HY NIXIVINN 1TOY
72NN PNTNY YNV Y)Y DN DXPADNN DHNWNN 21D 1Y I8N .(NADI NN MNPN SNV

DYTIIN HAPY NOW M Yy wAT NN v 1(0) MNNOLIN ITON 120N MNWNN YY
1NN OYNNIND VN .OLS nVIVWA MODINTIN MRIN DN OSN3 MY HYHOLRNPYN VN .DMOIN

P2) NN P2 NPINTIND NPOY NIYNL NP2V INKY , TSLS nvrwa moixn MRIN NN

ETARGETS = ETARGET1 + ETARGET2 + ETARGET3 *°
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I8, TSLS nuovwa X0 03 XN MSN DY 10010 NN ONNITINNDN P9 NXINY 29D )IVINN

SYSNHND NVIY MN DIPNAN INYY DINPANT DINYNN DX P NIDD N N8N

TONDVIN INNNN DY) INND Y NPLON NNYN DY NNMINNN D NOYN MIXXIND N1N1
D) ) .MAXD PN N DIV 13D MNTIPN NPDIIL VIAPNNY DIXODITD NNT NNINN
DMV 7202 NYIIN DOD SN NIV NNPNA YN ,0995N WN KD NIV NPNL Y ,MNID
MINNIND NDN KOV 22NN PYIIN NOTHIND NN KD NN NPV IN NNV IRXINN N2
P2 PINRD DNOWN ININD NOWNNN DY NN NN TID NDON ,IRDN DI .NPHYS TN MINPIN
NNPIYY 320N NYINN DX IDTI XD DNN THX D2 OMNYNY NI 19IND NDIDNM IRNINN
I, TPNOWNNN IRNIND DY NPY NYAWN 1D IUNR ,DIRNINN 99 D) HNMN 1NV DIV NNY
23207 PWINN DY WAWN DNN MY MW ) NN IRNINA NPYN JNY N122 MINID
NN TPNAND NNMN IRNNN D9 DU 1PRYIM NINXIND INIVND N NN MPONNIY IVAN
%99) RPN L0V 190N NYNA P MIYIN RN NIVNRY IRIN TYNN 2NN NN AN NYIIN
NN PYIND NI PYN 1O N NI0N NN HDIY 00N ANDMN IRIND YT ,0TIP PINY
DAY, IRNIND D95 HMN KD NIV NPND TN .PMIAPYL INIDY DX MNNND YPIPN
LNONN DYY N TPORPDIAN NPPTHA INY WININ PONN 7PN NOIINM NIRIIND P2 PONRD
NNNSN SY NPPTNT ,PYNI NOYNNN MANYD NN MOPN DY NPPTH PINI NYYND MNY
DRNINN DY0 MNTIPN DNIVIAY TIva D 772NN MDD DY MIRHINDN .NYY NIHWND OX0NN
PIND — TNV IRIN NN 0NN NV — DXYIN MY DX OYIND NHWNRNN NNYONN
DON MY 109N ,ARNHNN YYD HMNY INAY SN 2200 DI PP XOV T ,a0wn
2005 DMYN P2, T2 .NTH NY OPNNN PN 1N ,0INN RIY DDYNNN DYTI9) D9 DMIANWNN
(99-5 109-1) HINKRD MTIPI 10-32 NVIVVLON NN NV TP ,IRNNN DD HNNN 112 ,2012-)
LYY NN DN N ,DMNTPNRN 29 DY IO 1DV TPNDINN IRIND NN WP R
NYY INNYOVWI N1 ,2012 THIY 91D 12NN YN DOPY TINDII 10.5-2 TINDM 6.5 P HY
IRNN D9, MINN DN MY NNMIND IRIY NDID) PORY MNYIIN A¥ND NN 2A0ND
N2YT) NN DY 28N NPITHN NN IR YTHOY PNIIN I XD TR, 0200 DY NNNIN IWIN

2127 N NN IRNIN DOOW NNTY ;N PONN DIDPDY a0 WD DPIND NDVYY TN
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,IOVUNNN MYID DX TNIYY DMV DD YIYN NN JIND NN DY PP MU NN HINKD

28 DI9NN T8Y DY DA Y93 INNY TNXN N9W) 1IN

PPN 19 HY $9I1VIVVON DHRN NYIYI NINYYNNPN INKHIND NYIVWN .3 MY

Dependent variable Government Deficit
Period 1966-2012
Number of observations 44
Method OoLS TSLS TSLS
Variables All All significant only
C -143.46 -100.41 -36.96
(-0.6) (-0.4) (-0.2)
y-y_hp -0.41 -0.60 -0.69
(_3_0)*** (_3.1)*** (_3.1)***
pub_exp — pub_exp_hp 0.006 0.008 0.008
(2l4)*~k (27)** (3.6)***
pub_exp 0.001 0.001 0.001
(1.3) (1.0) (2.0)*
tax_rate 1.81 1.69 0.87
(0.7) (0.7) (0.4)
pub_exp*BTARGET -9.78E-05 -0.0002 -0.001
(-0.2) (-0.2) (-1.2)
tax_rate*BTARGET -0.34 0.03 1.69
(-0.2) (0.2) (0.9)
pub_exp*ETARGETS 0.002 0.002 0.003
a.n* (1.9)* (2.6)**
tax_rate*ETARGETS -6.48 -7.64 -10.54
(-1.9)* (-2.1)** (-2.8)***
Parties -15.11 -15.30 -14.78
(-1.9)* (-1.9)* (-1.9)*
Duration 0.08 0.08 0.08
(2.2)** (2.1)** (2.3)**
R 0.74 0.72 0.7
DW 1.89 1.85 1.54

INHNN NN MIDIVN INDN P2 X0 INDN P2 WISNN MINYNI WHNWN 1307 10 OYSNNN VI NMININ
LTNAR TINS DY) ITNNT NIV I7HNN PAY 370NN P2 WIDNN MINWNA 1IT,(D709 %Y DY) TNR NN DY)
7PN NY NNV

LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DMINDA YN YVDVLLON t-N

-1D(popl18) ,D(pop65) ,D(inequality) ,Wars : D»nwnn 03 13NN SWNNPNM IIRNDYA IV NN
.DPNIMN NI NS NP, 0NN DPR IR D(immigrants)

JNNIMNKD DYA NIDON NIFTAY ANINN N0 7751 win'wn Budina et al. (2012) 'o 7y *°
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phannibr N

D) WAUN T PIT) ,NOWNNN IRXIND DY NPYNPTH MITIN 9NN 210 HWIN Hapd Ny
MXXN IN DX PSNOIN-IPN DOV WHNYWI DT PHNA .OMIRPDON DWHIN MDY
NP ANV NMDNT INNITINGDN P2 MY DMRY DINPIWNN ,INPN NNVN NMINNYH

NN DXXN NN NNIRY

(3) dlog(pub_exp), = ¢ + B{dlog(world_trade),} + §{d(X),} + 8(FR) +

n(RESIDUALS),),_4

(world_trade);-) ,079x>7 0NN NOINOWHRNN IRHIND MNwn X0 (pub_exp); 7wro
oanwnRn NP 8N (X)), 73000 IR 9NN (1960 D01 MY %95) 91y INDN TT0 KN

NN 3 (RESIDUALS) ) -1 298pD9n 5950 a2y »nT mnwn X0 (FR)-Y ,oonpann

DX MVLINY TN YY NIRN L, NNX NNPN Y NN TIIRD NNV PO SV NPINYD

YI9M MNWN DN 8PN NNV MDA DINWNN 93 >3 18 ANV TN IWPY MODNIN

7700 D»INIPNLVE DNy ,DURATION-Y PARTIES \WARS vyn> (1% Difference)
MNXIN DY TN NADIL MNNTO ,(level) nran »nwnn MasIm rn Nnon nox .1(0)

ADF ynan

995 NYAWN NN P OHNNDYN NON TUNRD NN NIXP MO MNHIN DX PN 4 M9
NN PTI2 IWDINY NON IR ,NYPIN 595 NYawn NN PTIA IPNY NON ,TI91 NIRINN

DNNNN O} NOT ,OT ANNNY YIOW MINID 1T [, NPHOXY ONNNA .NIMWYNN DNYIVN
0.5-5 MV, DTPNY NMIYN ,TPNDIN IRNNN JY MDY 1OXD PRYN .TNYWNNN

MNOWNNN NINNINN DN AYYN NN INDA TN NN DY MOYY NN Mynynn .2 dpa
NOWNNN DTN DINNY HY NPITN DY YIANND NIN D) NVY NT X¥NDN .Ta592 HINKRD NI¥NNOA

MIpnNin NaYypna

ANSIND YW 12NN ,027127N Ya0N N8N DORIAY DYPN IN MNNoN 19NN N2 DRwa

DIRINN NOTY T2 ,ANIN OXRINA MODIVIIND NYY DTV HIOW DY PNIAND 1) . TPNDNN

NX NM'on Y'Y 91X m-?1vn 7N02 A"ANN N97NN ATV NINWND wn'y naY ,JNNTIEN n'oM? T 7
JMAImK? wwnn
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T2 92NN TN ,NMDIVOIND DY NNPTINN TONNA NNNLV TOD NDOM 1PN .NDNN

VP RPNT 18 9% Ty D1 HY MODIYIIND NI DTIW Y90 TN .INMI XMPYH ndv
Dahan and Hazan .0 190 mNaxpa ISP SY 10ann ¥an 7270 1000 .N80 IRSINN
DN POY NOODN NNSIND ORIV NPONY 91T N NODIVOIN ND NPN D 1PIDN (2013)
TINA (T0I5N2) WYY NRXINN TTH NN 0IMavd T8 ,OECD-n my1mn ysmnn npind m»x

IN) ONNND NHWNNN NI TPLYIY NXON .TIND NI IRIIND YD 72NN ,NMOIVIIND NYD
VY DT DY YOMNN PONN UKD D) ,NT MDIVOIN NDD DY DOV MXNINN DX (DOTHND NO
N DY I NN PON DNMNND MINIY NIDN NN IXRNIN NN DY NDO NXION NYMD
YOOUN DORNNN NTIN XPNT PNOVNNT IRNINN N2 )PPV IRY DI I 992010 )PPYD
DYPINN PORMN MIWPN yan XM L,(2013) Dahan and Hazan Sv onTiaya o) 1y N
PPV ON NN MYOVII P KD INNIN MIXXIN PPV ORI INNIN MIXXIN P2 ONDM»PY
1IN DOWNNY GO 1201 .11V NPNDD IND DOPNNY YININ I NY 1Dy MPIVn D) NN
MNVY2N NININY DISND NPNY DINNIN ,INY DY PPPWN ORY YD :O039197 920NN NIN YT
MIOY P2 INY RO UMNDN NYIVNN NNXIYY NN OV IINN TIT ONIaND
DY NYLIMMTI MY DY DYND NVYY DNINYNN MDY P IDOY ORNN T .DIVIIND

S50 )NINN

NNNAND D921 NRIINN D53 93 7 DN L4 MY DY OONNYN NVN MNINI OMVIANYI
NN NN, NPNAM DIRNIND HDD DY OYWOVYN RODN P ONIX L, TPNDNN IRHNN
MDINN 999N DY NMNYNRIN INDN XPNTY MAXD 7PN 1N NIINIYD .ODNK 9-32 IRNINN
DNIN TYNN N TV ONY PYN DT IWPNA AN NN NNNIA WIYNY 1T PdIN ,INY
YD MYN DXOTY NIIYN APY .2 ;IRND DY IOV Nyavn NN PYRIN 5530 1ORY
2 pIN2 oyapIn NYNND DM DOXVINKI IRIND NN DTN NMIWON NNRMP M NIV
YPIN DIV DY NN NOPN INKD PIY NN NYAPNNY IRNIND IVIR NIYYN )0 DY
LOWIOWN 9051 DY HOIDOWUN DTPNN 29 DY NMINID NIV 29D — MHYNND NN NYIVNN ,INRNINN

TN NI WIIN Y99 DX D) PO DIBDINY ,MKRIINM 29 DY .DPPIAN INNDA NINY

-1 0TINK 5.3-2 AN N K77 (FROVN IXINN 1PN NN IR D700 1IN ARXIND PRI
A nnx 1 anma 2man pinn 9% ninn? ,nxr .2008-a n'tink 4.7-1 2007-2 o'tink 3.5 ,2006
(2008 mwY '} P12 n"17,2' Ni7) 2008-1 2007-2 o'Tink 1.7-1,2006
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Dependent variable

NINYWHRNND INHIND Y INSHIND PIYIIN DY NYawN .4 MY

Dlog(Public Expenditure)

Period 1966-2012

Number of observations 44

C -0.065 -0.013 -0.019 -0.210
(-1.9)** (-0.4) (-0.5) (-8.7)***

Dlog(World_Trade) 0.448 0.472 0.486 0.267
(2.8)*** (30)*** (3.2)*** (1.9)*

Wars 0.088 0.089 0.089 0.088
(43)*** (43)*** (4.6)*** (8.4)***

D(POP18) -0.092 -0.161 -0.144 -4.225
(-1.7)* (-2.9)*** (-2.6)** (-4.7)***

D(POP65) 0.345 0.163 0.266 2.321
(39)*** (22)** (30)*** (52)***

D(Inequality) -2.996 -2.660 -3.193 -1.795

Duration
ETARGET 1
ETARGET 2
ETARGET 3
BTARGET
Members
AR(1)

AR(2)
Residuals(-1)

R2
DW

(-A2)%%  (ALyR (AR (-B5)e
413E-05  353E-05  3.65E-05  7.03E-05

(1.6) (1.4) (1.5) (3.7)***
-0.028 -0.002 -0.020
(-0.6) (-0.1) (-0.8)
-0.002 0.018 -0.012
(-0.1) (0.6) (-0.9)
-0.089 -0.030 -0.045
(-1.9)* (-0.6) (-1.9)*
-0.053 -0.049
(-2.7)** (-2.3)**
- - - 0.002
(6.4)***
- - - -0.794
(_4.2)***
- - - -0.440
(-2.2)%*
-0.290 -0.333 -0.273 -0.141
(-2.5)%* (-1.5) (-2.4)** (-1.7)*
0.65 0.66 0.70 0.84
2.12 1.96 2.35 2.09

.NHDIA NI TIIND NNV NAY MNNIN .I7ANT Y MNWNI LIV INDN N MNYNI WHNYHD NMNIN

LDYDINN NIYYA PN * 5 DIVINN NYINNA PN **; THN NINKRA PN ***; DMINDA YN YVDVLON t-N

V2 . DPNN NV IR NPN,DNNTH OPN IR ,D(immigrants)-1 Parties : 0»nwnn 0y 1310 770112
vPYIN 19 ,D(pop65)-1 D(popl8) ornwnin oipna Dlog(pop65)-1 Dlog(popl8) ornnwnin 187N »1mn

.Members-n mnwn mpna xnm Parties-n mnwn
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PIND W NNT DY T .DPNIWNNN NRXIND NN DY PNIINI YOINPNITH WIWNN DINN NPNY
MIVON ¥ NHWNNSY NPN,NPY NOT TPNDISN ANNAN DY NN DD DY nvavwnn »

.DY0971 912PNY NPNDINN NINNIND PAY PRI WHNVND

NADN MO NNNN 20 MNDA NIXRIN YD DV RN SOV IRHINND DD DY OTPNHM NN

DIPNA : DONIAN DMOVYN WS NIV LG MY DY 1IN PDININ) INDVIR-IP NVOWI

,mxNN1 log(POP65)- log(POP18) oymnwnn nx nxn POP65-y POP18 omnwnn
2N 790N DX NN, Members mnwnn NX NsIN Parties mnwnn 0pna )0 o
NN NPOMIN NN NYapnny DW-n jnan nxIM 95NN .I8ONIPA D200 NN

7701 (AR) MDII-I0IN INWN D) DI NADIN PNITO ONNND YA Y APYM NMad

.IN9) YNVTON DRNNN NPYAY XTI T ,DOPN2 IR DINWNIY NIDP OIY ITON) TWNI

=52 PYNDNN ANNNN NN NN OWHYN IRNN YD 0 NHYN NN MOLN DY NINXIND DY
PN )9 0D 0PN SN IR ANNNN 59 INY NP 1PAD 1N ARNM ,DNVNN 4.5

V) DINND DNVN NVIDY HY OND DINYT DYOIMNNTN DNINYNN DY DXDIDTN D DN
Y T APYYn X Mnwm WARS-n mnwn 0y omn ,(log »nwna 9aymmw oty

NOTY T2 ,NOINNND NOVNNN NNNOY 53D D NODP I MO L4 MDY NPOMIN
NNV Y DXNNNI DOIN,TANR NINNX HY MPNI NN NPNAMN T IRNIN .TPNDINN IRNINN
22PNN ,N90I2 MNXIND ,TIIRND NNV NPDII YD ,)OND . MYNPVYN NION NIIY IVIN I8P
955 5 NHYDP )0 Yy I .ONVN Y51 P AN oTPN DURATION-n mnwn may
ON) TPNDXN DIRNIND NN NOTH TD,NDID 112N Y AN 21T) 190101D NAINN MNINIPNIY
TPNDEN IRHNN ,INY NP THPVINN MDNONY DIIYW NN MIPON .(NN1N NN D
NN NN MOSN HWOWUN HOONY DINIT IIN DINYNI DY DINPIN TUNRD ,NNT DY TH .NDT
NN INNINN NYTIND DPONN DY 7GMYNN VNNPNDY YA OY IMTTINNIY NN [, INNNIN

LNV

6 n'n (2004-1966) NXxINN 77 DIY"7 NNTPW N9IPNA NMMYWNNA ARXIND 2T Y'Y 7w yximnn 2
.MYY7 DTINR
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PNINH ANYINN 2990 .8

999298 99W) NYNIY N9 DI NHaYN IYVUN .8.1

PNTI0NPY 1IN (NNHINKRD INDN DY WITL) NIRIIND 99 1) NN DD 11 2 1IN 1D TY
OV WONT ,TPNDINN NIRXIND 2970 DY WU IRNINN YYD DNN PIT2Y NN NYD .IURPDIN
SV MPYN YOV P YISNN DX PITII 0¥ DO .1NDINN IRNIND NNY NPYNNN 12V 19IND
DYTHN AXP OND PNAY 1IN DY ,ARNND DD NONN MINKY 7MY [, DIPNN DY DI MY
995 NYaAVN PTN XY N PONA .0YHYON NONN MAPYA MNWN IN NNT INY) DNYY YONN
N Yy OO MOYNY 1N MINY) HN DTN DIAPNND OXTYS PN D NN TIND ,PYIIN
,MNNMOIN-IPN DOV YHNWUK NI D) .T292 NOPY INYIVNY INIMD ,(IRIND NN Y12
YD ND 920100 NINWNA NPWYN VYND  MNYKID NPDNID MINT NN PIRY NPOINIMN
MIPN TUN OINITO ORNND TPYA OY THNNND SNNONIN NP ,NNNINY NININKRD 770NN VINOY
951 : DPA0NN DMNYNI NNT 952 OPPN TAX DTIAN PONY NN .NPNPHRN NPDINI 1oN

NOLANN MY MNWNN D) DN ,NI1YNN MMOYN 257 PT DAY NPODIN
DTNN YNNI DT DN N NPAS TN DY ,MI1aynn »mdwn oy oxinnn (Unemployment)

*° 0

211N PAY ON*2 DXTIN DY OND NDNN PrT2) ,0°25702 OMPWN DY TNYD 1in Ly
YNNI DYTHON PAV DN 190 INRDY NN NN NN P NH2YNN ONDYNI
DNPANY INKY 3D MNID ,5 MY NN ,MNHND *LONDIN 719wa 917N P2 Ny
NNNN IRIND DY HY NOWHYN XDNNY 172NN ,10902 NINYN DY DIWIWNN DINWNN DY
,TPNDNN NDINN DY MY ONA NIYNN INDYN DY DITHN NYWA ONNN 10- DY NNNaND
215 NIANN MMYYN NN DXPTIA YN DMP NI NT X¥DN .OVNN 5 DY Mpnam nnia

IPYON YMRY NMNPONN DY OPON J9IND P 2IAPY N RXY¥NDN DTN OV XD DY ,10UN
MMOWUN Iy on .OECD-n m»1n Yy 1d7yw 9pnna (2013) Dahan and Strawczynski

SV PIN 2210 YT DY PN ONDINN IOVD DN D) TN NINDNN IRXIND DN DO NNNIN

IYPNA .MPNNX MINWND D) DNPNNN NN MYSNNI ,NIN P19 PTIN 1OUN N0 0TI

,(AXINN — Q011 7'20N NINWN DY TN [DIN] DXINN KN N, NI'F0NATN IXRYN LNYIN AT NINYN 30

(MMrXIP-107m 1'wn) ARXINND DX NILVNYT 1YY
Government Consumption (Wage) = Civil Consumption (Wage) + Defense Consumption (Wage) '
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029280 99YNI NIIYN 13) NHIAYNN MYV 123 NN HY BIYYIN NYIVWN .5 MY

Dependent variable

Dlog(Transfers) -
Dlog(Government

Dlog(Transfers) -
Dlog(Government

consumption) wage)
Period 1966-2012 1981-2012
Number of observations 44 29
C -0.035 0.008
(-1.2) 0.2)
Parties 0.008 0.002
an* 0.2)
Wars -0.009 0.011
(-0.5) (0.5)
D(POP65) 0.232 0.017
(3.4)*** (0.2)
D(Inequality) -2.172 -3.013
(-3.4)*** (-2.3)**
D(unemployment) 0.029 0.032
(3.9)*** (2.6)**
ETARGET 1 0.011 0.057
(-0.6) (1.4)
ETARGET 2 0.014 0.014
(0.6) (0.5)
ETARGET_3 -0.103 -0.030
(-2.6)** (-0.5)
Residuals(-1) -0.561 -0.987
(-4.0)*** (-2.3)**
R? 0.69 0.69
DW 2.35 1.75

.NADI AN TIIRD NNVN NAY MNIN HHPND XY NINYNI MI2IYN INDN D MNWNI WHNYH MNMIN

LDOVINN NIV PN * 5 DODINK NWIHNNA PRI ** ; THR HINKL PN *** ; DMINDA YN YVDVLLON t-N

oy WK ,Duration-y D(pop18) ,D(immigrants) ,Dlog(World_Trade) : o»nwnn o3 1870 70312

.DOPNAM NI IR NN, ONNTH

QN DY ,9YT1 MYV P DN DY DWW XD DMIIMNNTH DINWNIN 2D 2D DOV INTI ,10VN

21N, OWTNN DIYN P02 ,MPPIN NPDIDIIRD NPV MMOYY MXID DN NNV
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INSIND T ND TN 90V 790D ANNYN TN Y95 IN 92NV NHAYNN MMYYNa YD

JUNIND ITANY YAPNN AWPN DAPNN NYVAND NMYYH DN ,NNT NN .Nbapnny

NNV NINITN NN DI NHAYN INHYN .8.2

NNRNINN PN 12100 X OECD-n 1y m5ohon HNIWs nYoHD NN DY T20N YTIN 19NN
IN Yy MNYY TN YYW MIYON TYOYIN DMPIY MYTN (3 PN INT) AN THNVIIN
NN D¥PN PAYN DY PNLAN DXPNY DM DIARYND DOYMN ,INIY DY PNV
TY Y729 MYLN NN TTNY NOIN NT P92 .NANNIN MINIAN,TIVNN DXPN VIV, NIIND
TY 192NN NN AN SVIPNIT HRIYIA MINVIAN DPN ITO DN ,2NNVIAN NN PIN NND
STNMNYPY DNINRID OO ,PIN IINYND IRXIND NJN TWURD D) ,DIXINP 29D MPON »TD
N ,TNNVIAN IRNNN NIAYY TPNIIRN IRHNN NAY 7PORIN MXXIN IN DN 6 MY
,DMINKN 5 DY NN92 1YDYHYY NPN2I IRSIND YYD DY NOPYHYN XN DY NNYOYN D MINIY
702 NYNONN AN NPIN DT NIPNI NIAYNN MMOVYNI NYNON TPNIIRND NDINN DM P

MY YND INNNN HHOY NN MPOND .WI9N2 DNNNX 14-D NYHNY ,MNDINN NOMINN

H8IN HNNRI HINVIAN NIIINNI NINITND NIINN .3 TN

25.0

20.0

e T'NATR NDNX
S B / \\

0.0 LISL LIS L L LI O O

S X D AV A0 O X D OO XD
S PPV © D o P oV O O P PN
7770 QTP (D D D D

NI PIAONT TIDY : NPH

AXIN TINR 1.5 nniv? xn TNk 6-3 7y 7w nainokan n>nxn pwn Ty Sunt 2011-a 32
.OECD-n NI1*Tna y¥Iinna
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NHNVIIN NNIIND NIMINN 1°3) NHAYNHN NIV 123 BN DY BIFTIN NYIVD .6 MY

Dependent variable Dlog(Transfers) - Dlog(Transfers) -
Dlog(civil Dlog(defense
consumption) consumption)
Period 1966-2012 1966-2012
Number of observations 44 44
C -0.103 0.060
(-2.6)** 0.2)
Parties 0.014 0.001
(2.1)** 0.2)
Wars 0.030 -0.083
(1.3) (-3.3)***
D(POP65) 0.270 0.114
(2.7)** (1.1)
D(Inequality) -3.374 -0.657
(-3.4)*** (-0.6)
D(unemployment) 0.034 0.019
(3.1)*** 1.7*
ETARGET 1 0.009 0.024
0.2) (0.4)
ETARGET 2 0.016 0.008
(0.7) (0.2)
ETARGET_3 -0.139 -0.061
(-2.5)** (-1.0)
Residuals(-1) -0.419 -0.294
(-3.2)*** (-2.2)**
R? 0.61 0.53
DW 2.18 2.1

.NADIL XKD TIIND NNV NAY MNNIN I7HND Y MNWNI MDD INDN N MNYNI WHNWN Mndn

LDOVINN NIV PN * 5 DODINK NWIHNNA PRI ** ; THR HINKL PN *** ; DMINDA YN YVDVLLON t-N

o»x 9wx Duration ,D(pop18) ,D(immigrants) ,Dlog(World_Trade) : o»nwnn 0 1870 1702

.DYPNAM NI IR NN, ONNTH

D>WAN NN XTI — T2 ¥T> OV, TPNIIRN NN DY NI ON*A NIYNN IMOWUN DY NdWN

MDYN DY NPYN MY P2 PN DTIAN DTN NY ,THN .NMYONMNI NPODIVIINI YN
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192YNN MMOUN DXPNY NN MYNYNN .NNNVIAN NDIND DY NPWN WY DN NIV

2 7P3NVYAN NINN YV N9 NNT NIV T

) ININ IWN ,(2013) Dahan and Hazan Sv ooxsmnY moaonnmn NoN MINSIN D PO MR

MYP W9 NNNT MXIIN NN, TN MIXXIN NYDIDN TPNIIRND ININND PINND NWy2
DIMNININN TARY MIAPY MIVOND NTIAYN NMINSIN .MYONT NPDIDIIND DV JasNn nyIn N

NN YD DY INININ NIN I NYyawnd

TO MY NIV NPYTID NIMITA .M SNNNT XD TN MNYNIY MDD MPrTa 9900 oD
TAN 992 90WN TO May NPPTA DX NI ,ONNVLIAN INIINN DMIINNNI TAN Y2 NOINN
Y NYOWN TN 92T OIPN NIHDNT DN PN ,MPNAI 1PN R IDAPNNY MNSIND 0NN
SPYN P72 AWND D) DaAPNN MPNAM KXY MINSIN ONDNN 9OWN 2299 DY NIXRNNN YD
D51 T0) TPNDXN NINN DM DN ;NIAYNN MNIDYN DN DX IXNINI NPNOVNNN MYPYNN
MYV NIY NPT DO L)D 1D (DTN 299) DON D) YNDINN 1OV DI YN ; (D110 299
Y2)0 NNT NPT ,1NNVIAN NS DY NPWN NYYH DN NPNIIRD NOIND DY N»Yn

PN MRNIN VIAPNN RO OV DX .OMIINNN THN D32 1OWN

MYNPNX NN .9

285 NYTY NHYWNNN ORD NIRYY DXHD52 Tinyd NNYHNN NYWNNN ONRN NYNYD YT PN
(2007) Fischer and Flug .ny»Tn »7y8a "0 7PY NI WK ,D9535 MNNN DWPWNR
-1IPNN DX9INN NDY MIVYND DMIRPDIAN DHYIN HY DNNINL PAD 1DPVN DINN ,OVND
D WY WK DVYOY MIVIND NN 0N DY WO XY, NNT DY TN TN ORIV 0”955
DX ,INN NYY .ARNNN MY DY NPDIPNN OMYOIT NODNY MOWNN YT dNYNYN
DY TYVNN DXTYSA VIPID NYWNNN YT YOO DHPP DIYY 1IN DY HVW INDI 1IN DOHOINY
NOWNNN MDD TY JNIANX 092 T NYAP PrTA0 NOINR NT P9 .0YTYN 2955 MANNNDI MPNHN
NNNY DY ND0NY MYNY DN ,NINN NI N2V WAN DY DTN VXY DDHID NINNN

V1N 5951 DIPYYA DIPOIWN DINYN MAX TI TNND .NNSYD NNWIN XD TN Tvan

IX INNYN (700NN [NV DIYA T N TAA N7ApNn IRT 7929 NPnaimn ARYIMN IR 117 1KY >
NINYIN N7TaN 1272 NYYNN NIN NPTRN ARYIND L7021 |9IXA 1YA91 NNAVnn MIYYUN ,0''NAX 0'Yy¥an
ANIND 2PN [IAYn 7Y [Inva
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DONIN LTPNDNN ININD NONYD NOUNNN DY DMONMNN I9IN DY NN TIOWD »1D DN WY
YINN NXIN T DY 7PNON DX PNIAY XTI ,ANNIND DY NIPY DOWaYN DN DN DINUYNI
TN 99 Y¥ NADINA >, NNLINR-IP NVIWA DNTIPN DXPIN MW INNIY NPDININ Y HY

:YAPOTI NN PNY MDD, L(T99)2) MNNND NINWHN

(4) dlog(pub_exp), = ¢ + B{dlog(world_trade),} + §{d(X),} + 8(FR) +

@(CV)) + p(RESIDUALS,,),_4

TN 71200 nx gpwn XM L(Credibility Variable) m»nxn mnwn xn (CV;) awxo
N ,DYYNPDIN DX99IN VN 1AW DNIYA PI DOPN MPHINRN MDNUD NPN .(3) MO

Y2 OYYHRPODIAN OWOIY NHWNRNN MANNND NN DY WM HIAPY MY IWINND @ DTPHNY

NANN XY DAY NOPNY DN, NNINNY

20T ANV MITIN 929D PY

NN NIPNN MY 7PN K9 PYINN 1NAY ONYA 1-5 v onT mnwn — Violate(-1)
NYIN 5992 NTNY N TN PNAY NIV ,NN9 NNN IT MINWN .(NINNK) T DAY
TV N2 ONYN NN IR 4 IPN NPV MV NYYNNN NNNINN DY NYOVN NN MV

.20 19702 MIMDN NNIN) XI19 PYINN

19 129 NMIDN MY INN MHNNI NYINN P WINN NN INMHRN 90N mnwn — Gap(-1)
Y MNWN 021N Y202 NNNDH TYNN M1IN) YN NNMIND XN SHINKD (PNINND) NYIIN
,IONDN MY MNIN P ISR PR IYON DTV 92 DX PNAY INTVM N0 DI
ANY AT NPINNI NYN NOWNNN ,INY NOX NI TN MNOYNNNY Y55 DN NUYN)

(DYTND) YN DT NN 1NN 4 PN .NAPIWN NIV NN X 10D

N2Y MTHON ONYN PN PN .2000-9 1998 DNWN A 1-5 nwn T mnwn — Aminut
PPN DY NTYN DT NON NIANN 2 DTHY OR MIAPYI YN TY NN MITY N NOVNND
29 NI WPYN NOWNNNIY NONT OO0 7P DTPNNY NN MONM 07PN 9930 Mannm

JPNDIN INNIND NP OIT5Y ;NN TINY) N PO NP

PR APTA NIMAITIK TNON AW 17723 K7 (6-1 5 0'p19) 120mMn NINWND IV [Poyw Nironan >
VA7 NN MNwn
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(9899 SHNND) 1IYI2AN 15 WYY KD 1Y) .4 N

9815 SHNNA PPN 195 IMIYY H193 )PIP9)

O B N W b U1 OO N

N Iy'an Tyt maann

SNV )2 DM TIDY : NPNR

YT DY 2PN DTV ORI HYORIURD NPT JNav OO 1-9 nnwn »mT mnwn — Credit

PHN NYIAN OND PINAD NN MNYNN DY INIVN .NPNINDIIAN IRIURD NPT MIINHD NNN
99517 NN NPTHN AR MYPND RNPY IR TOID NIDN NISR NIXMD NOWNNI NONNN

ONAYY DYONIUND DT TMHINNAIND NN 8N 5 IPN .INSINN

NYIIN T NNY DNAY DAY 1900 NN I¥MHN Moo mnwn — Number of Changes
oYM 2995 TYN DTV 199 INKD L1999 MHw NYRI TY ¥aP) 2002 MV M1y ,Dwnd .(t) nwd

DY PTW TN ,T295 .2001 MHVA Y12 2002 THY 12y NINKD NITYN 91015 .2000 MHva
NN YWD T HY NN 2953 DNITY HY Mynwnn . (MAINKD TN IR 91935 Han)
I KD D NPPTHN YA IRV OTN APV PN TN D NINVYRIN APINNNY
q9DNY DOV NN NIYON PYIIN NPT NINDYN AR IIVANY TN NN NITY 0N, N2 TnyD

AWANY 92T AN TIIOVNN NN NYAPIY TPNPHRN TPINNN N N (t) M oNoTYn

.DY9991 %955 NMINHN AN NN NYWNRNY

.MV %32 TY'N NIYY D'Yon 1900 IR NNy man vy 1 arNa ey pa ¥
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INIYI Y INTYND NPT MHNNIND .5 9N

Aa3/aA-
AL/A. 1 = Moody's
SEP
a2fn
I w— Fitch
A3/A-
Baal/BEB-
W P~ o0 o (= =i i~ [na] g (Ta) (Ve = o0 & (=) =i o~ (] =

ANIND TIVN YYD VN NPN

nna oy onNInn PvIvNS o»x Number of Changes-y Credit m»nxn »nwHnv NN

(1 ANNVN) PYINN NN DY D) GONI NPT DNYOWN ,MPNNN NINWN INVND NNV 18NN
MXLVIAN VON MXHND 0PN NDA DNINWNN MW INYD) ,7 MY NN T NPPTIa
NNTNHN DY ORIYRD NPT NDOWN NIRXIND )NYIIN NPNYN ON : DIID35 NOVNNND DY MIANNNH
T2 OY TYND DMWY XD TTIRND NYIIN TY ONITY NOND NYINN NPRYN OXY ,NDN TN
NION ,TPONPDIO NYNYN DW RNV INND 81D 2T D500 NN NNXY DY NONN XD NOVHNHNNY
N NPINND RPNT IND DYDY NYN NOITY DTNV NTIVIY DT .NNNI MOX NN T
IYY — TN DN YD, IORPOIN MXTNONPY 0HHON DY NIYINN DNMIN 1272 MIYLN
WMDY VN I NNRY DY NDONY MDAIND NN NONMNN NOVNNNIY NIYOD PIVND WNRvD

JPORPD NYHNWYN DY ONNND NNND 1D

MYY NDMAPNN) PNOVNINN NIRNINN NN DX DPTIYV NPONIN NIY NININD NN 1NN 8 MY
JPVDLLON DMPNAIN OMPHRTPNI ONT M) DXNPINN DINWHNY MNID ) (4
AMPNIN NNT INN O8N NN NTIPIL YOP NIRNINMD D92 DY NOWOHYN RDNN DY DTPHN

D) PYOOUN IRNINMD D955 QDN ,(NADIT NMIXINN) TIIRD NNV NPDINIIY PIND DIPHN M
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Dependent variable

AN INNNI 1Y) NN TY MIIND 2INYN NYIYN .7 MY

Government Deficit/ Y

Period 1966-2012
Number of observations 44
C 0.101 0.104
(5.0)*** (5.5)***
Y-Y_hp -0.0001 -0.0001
(-2.0)* (-2.3)**
(Public Expenditures) - 3.88E-06 3.76E-06
(Public Expenditures_hp) (4.5)*** (4.8)***
Parties -0.005 -0.005
(-1.6) (-1.8)*
BTARGET -0.048 -0.047
(-4.5)*** (-4.7)***
dum_credit 0.007
(0.4)
D(number_of_changes) 0.004
(0.3)
R2 0.67 0.68
DW 1.94 1.98

MY OYY TAN NN OY) NINNN NN MNI2IYN INDN PV Y9IV INDN P2 WIINN MINYHNI WHNYA NMINNIN

(TAN TN DY) NTHNT NN I7HNN PAD HHPNN P YIANN MINWNIA 1971 ,)7HBNY 1Y MNYNI (037009
LDOVINN NIYYA PN * 5 DODINK NWIHNNA PRI ** ; THR HINKL PN *** ; DNINDA YN YVDVLON t-N

JwN ,D(inequality)-1 Wars ,D(immigrants), D(pop65) ,D(pop18), Duration : ©»nwnn 03 130 770112
.DXPNM YNNI INDI NPT, DNNTHI DN

MOND I 795 NON NX (OHNKN 10 DY NNI2) PN MDY RN NYUNRIN IRNN KD
DMINN NN ININN ,2006-2005 1P, NIYRIN IRIND DD HMN N2 ONYA : NXIN 120N
DYV DY NNPNY "NNMNINN TITY” DI0N DNN) 2002 NIV NN LGPINA 1DY MDODN NXOD
5w MY99WN NYaYNN *.pwna 1awn NoNY 99w NNNAN Y95 WX ,2005 Y91Y 2003 9P Pa
MPHIND MINVNRY N2 IXPN NNV IRNYNY NN DX IIN DIO0NY 19 OX NP PIND
NI9) YNV DNHVYY NN IMYNDYNI (TN HINK YW N11972) P2 »»Hwd Yapnn violate(-1)

NTNNDY ODOON DIIVMY INIM ,NIAPIWN TIYA INY DXPNT DXTYND DN NN T

.(2007-2 non19) 2006 Mwy 72X 712 N"ITA N 7o inn *°
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555 .X 7 0795 D9OY 19 DWY W 3 DN ,DOPNIN DPX MPHNN NNWN INY .ININN
TIPY NP NYAPNN OX D) .2 .MIN9 MNPNN NAPIWN MV DIVON ,ANY DT WINY
PNY 1O DY DOWIANN PN DINSNN .)OIN AN PNND NNSYD OYIN NDVNND PN, TINNN
MYTN PMIAPYL INIY DNPINM MPIND GX DY ,0M”NAY DN NNV NPPTNI 1TNH
19202 TNYD TPNANNI MPXN MPHN NPIPN NOVNNN NN RN TONN .0MPIAd

.NISY Y NNV

NNIN L4 MO DY NDMIPNN IRIN NN INNNN LE NMDA PINKRD PONN IR OWYND 1IN DY
YNV MNIAY NON MINVNI VYNNIV ,INIT .4 MY DY OIN NV NXNNIY RO TN PO
NOION 2N MNWNI MNDANN MNWN NX NN 1D, 18 52D NNNNI 65 D) HYNY NMDIDIIND

MNYN NN P NI0IN .8 MY DY MDYV NN MININD FPHONIPN DX 0¥230907N
PAPNNY IRD NIMT MO .PNND DApnnY THdn XiNw 0w violate(-1) mymnxn

MXINDND ANV .OOIMNTM DMV ONINWHN MIAID 4 MDA NIAPNN PO
AN DY NINT .IVP RPIT NN NIRINN ,NDIY DINYN IRINY DIV DYDIAPN NN ,MNTIPN
IMYNYM 95 pnam violate(-1) M»PnND MNWN .N219N NXIIN YIPD DANN IV
DONYY NN PYIOWN IRIND DD GUN .NI9) TYO1N DAY MIVD NAPIWN 1V NMIDIN NANN WY
INT 951 ON ODIN (PN R NI TIIND NIV NMDIT) PN NINX IMINYHYI NI I

NN IRKIND VNN 4-3 DY NTPY DN DDON 2D NI, OV DTPN V)

OYH DN NI2YNN MMDYN DY MPYN NV NIR NPTIY MPDNIN MINHN NN 9 Mda
MMIND ,N/NON AT (5 MY DY DONRNPYN MOD NIAPNN) TPNDNN NIINN DY NPUN
NY PVIVND NNT IRNNN DD DY THIWHVUN RDNN DY DTPNN 9N ,7 MY DY 1ORD mMmT
TH NIANN OXNXLVLINY ,DXPNII) DOV (TYNN NIINA DIPOIWN) DINYNIN MPNND NINYN
ININ TYNIY NADN NN MDY 9D 11 7Y .A0IN DY DMIPNI NIRKIN DINAN HY
MNOUM DNNIN DIPN PIVYN DY N2 NINY OIN ,NIAPIWN MY DINHY NIPNND NINYINA

oV NNNANY NIAPIYN MV ND2IN NIV TAX NINX DV 1NN ,1PI0N NIPNIAND NN

[ '2V1,N"1202'R-170 NI'0NAN 701 0'7nain 'M7a IXY' Number of Changes-1 Aminut NiIMxN 1Nwn 7
Ninizan ionvin
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NN NINKIND DTN DIV NHVNND MININ .8 MY

Dependent variable Dlog(Public Expenditure)

Period 1966-2012

Number of observations 44

C -0.044 -0.068 -0.050 -0.163
(-1.4) (-2.0)* (-1.4) (-4.9)***

Dlog(World_Trade) 0.423 0.431 0.521 0.381
(29)*** (27)** (3.0)*** (2.6)**

Wars 0.094 0.085 0.091 0.090
(50)*** (42)*** (4.4)*** (9.1)***

D(POP18) -0.109 -0.085 -0.114 -4.579
(-2.2)** (-1.6) (-2.0)* (-5.4)***

D(POP65) 0.399 0.356 0.308 2.134
(43)*** (41)*** (32)*** (51)***

D(Immigrants) -2.80E-07 -6.69E-08 8.84E-08 -7.82E-07
(-0.4) (-0.1) (0.2) (-2.0)*

D(Inequality) -3.209 -3.069 -3.196 -2.236
(_4_9)*** (_4_3)*** (_4.3)*** (_4.2)***

Duration 3.67E-05 3.90E-05 3.86E-05 6.22E-05
(1.6) (1.6) (1.5) (3.3)***

ETARGET 1 -0.034 -0.035 -0.035 -0.031
(-0.9) (-0.8) (-0.8) (-1.3)

ETARGET 2 -0.001 -0.019 0.009 -0.012
(-0.1) (-0.6) (0.3) (-0.9)

ETARGET 3 -0.075 -0.105 -0.063 -0.038
(-1.7)* (-2.2)** (-1.2) (-1.6)

dum_violate(-1) -0.057 -0.032
(-2.8)*** (-2.0)*

gap(-1) -0.012

(-1.2)
dum_credit -0.035
(-1.0)
AR(1) - - -- -0.823
(_4.3)***
AR(2) - - -- -0.450
(-2.3)**

Residuals(-1) -0.331 -0.314 -0.289 -0.194
(-3.0)*** (-2.7)** (-2.5)** (-2.3)**

R? 0.72 0.67 0.67 0.86

DW 2.49 2.25 2.04 2.11

.NADIL XX TIIND NNV NAY MNNIN I7HNT IIY MNYNI MDD INDN ND MNYNI WHNYHD MNIN
LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DMINDA YN YVDVLLON t-N

DOINWARN 1NN DN NV . PN ONDA NI NP ,ANTN 1IN WK Parties mnwnn oy X1 77013
XM Parties-n mnwn vnwin 121 ,D(pop65)-1 D(popl8) oxmnwnn oipna Dlog(pop65)-1 Dlog(popl8)
.DIPN IDIN HY DYV N XY IR ,Members-n nainwn 1mipna
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THY .TPNDNN NDMISN DWW DYTHIN NYWH DN NHAYNN MMOWN DY 5YT)IN MYV 3%-10 NP
NPT 2PN NINY MNTI PHON NYANY 791 TOUNIYIN NDIDON IUNOY PNAND 1N NN DY

NYYNDA) PNVLIAN NV NIYNN MNOYN NN DX THND ONDN PIIN NN ,NNTHIN DY INIUND
DwNInn NN 951 nynan (ETARGETS3 + Violate(-1)) »9y0n £012°02w 031 ,(DOWINNX 5-0

NN NIYIKY UNA NHAYNN IMTVN Iy BIYYON DIV NHWNHNND MIMNIN NYOVD .9 MY

Dependent variable Dlog(Transfers)-

Dlog(Government consumption)

Period 1966-2012

Number of observations 44

C -0.019 -0.040 -0.060
(-0.7) (-1.6) (-2.0)*

Parties 0.007 0.011 0.012
(1.5) (2.5)** (2.5)**

D(POP18) 0.042 0.069 0.087
(0.9) a.n* (1.9*

D(POP65) 0.215 0.236 0.275
(3.3)*** (4.0)**>* (4.0)**>*

D(Inequality) -2.478 -2.793 -2.295
(_4.9)*** (_4.7)*** (_3.8)***

D(unemployment) 0.034 0.040 0.036
(4.6)*** (5.6)*** (5.0)***

ETARGET 1 0.012 0.005 0.030
(0.3) (0.2) (0.9)

ETARGET 2 0.021 -0.020 -0.003
(0.8) (-0.8) (-0.2)

ETARGET 3 -0.103 -0.147 -0.147
(-2.7)** (-4.0)*** (-3.4)***

dum_violate(-1) -0.036
(-2.0)**

gap(-1) E0.02)7

_33 **k*
dum_credit 0.055
(2.1)**

Residuals(-1) -0.632 -0.650 -0.574
(-4.4)*** (-4.9)*** (-4.3)***

R? 0.72 0.77 0.75

DW 2.43 2.49 2.47

.NHDIA NI TIIND NNV NAY MNNIN .I7ANT Y MNWNI LIV INDN N MNYNI WHNYHD NMNIN

LDYDINN NIYYA PN * 5 DIVINN NYINNA PN **; THN NINKRA PN *** ; DMINDA YN YVDVLON t-N

,0M T YR WX\ Wars-y Duration ,D(immigrants) Dlog(World_Trade) : o»nwnn 0 18910 o312
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,DOXIPYNM I8N 2992 MPHN NINY YTYN NOPNNOHY ,DODDONYIY 2IWND DN NT XNHN

1Y M0 MO MDIINN IN IN,DNIVN NN DIPWN

qDWN YW NPWN MOV PAY 112YNN IMDUN Y OIPWN MOV P wIanNn DX P 10 MY

IMNN

NN 99YWH BNA NIAYNN MNTYN HY DIVDIN DIV NYWNND MINHNR NYIYN .10 MY

Dependent variable Dlog(Transfers)-
Dlog(Government wage)
Period 1981-2012
Number of observations 29
C 0.018 0.013 -0.018
(0.4) (0.3) (-0.5)
Dlog(World_Trade) -0.176 -0.213 -0.400
(-1.0) (-1.4) (-2.7)**
D(Inequality) -3.625 -4.514 -2.258
(-2.5)** (-3.9)*** (-2.4)**
D(unemployment) 0.037 0.049 0.044
(2.6)** (4.0)**>* (4.8)***
ETARGET 1 0.058 0.055 0.091
(1.5) (1.6) (3.1)***
ETARGET 2 0.016 -0.020 -0.013
(0.6) (-0.8) (-0.6)
ETARGET_3 -0.055 -0.112 -0.118
(-0.9) (-2.0)* (-2.3)**
dum_violate(-1) -0.020
(-0.8)
gap(-1) -0.024
(-2.7)**
dum_credit 0.097
(3.8)***
Residuals(-1) -1.104 -1.150 -1.046
(-2.6)** (-3.3)*** (-3.5)***
R? 0.72 0.80 0.85
DW 1.7 1.95 1.97

.NADI AN TIIRD NNVN NAY MNNDN HHPND Y MINYNI MHNIYN INDN Y MINWNI WHRNYHD MNMIN
LDOVINN NIYYA PN * ;5 DODINK NWIHNINA PRI ** ; TAR HINKL PN *** ; DMINDA YN YVDVLLON t-N

o»x IwN ,Wars-y Duration ,D(immigrants) ,D(pop18) ,D(pop65) ,Parties : o»nwnn 03 18N Mo112
.DPN2I MNTA INY NV, DNNTH

46



,INNINN YYD TNN GND NP NIRNNI XD 1AV ,(5 MY DY 10N 9I10N) D2apnn MDD T3
INSYNIN 999 DY TOYOUN NODN RSN ,NPSPIPOSI0 VDY TN 0PNV [ JNOYW N
D)9 NN NNV NWID DIXVNWNN NIAYNN IMIDYNY NN MYNYNN 120w NPNIIN
12) PINT DINMIYN TYUN IOVN MNIDNI RN DI NXIW) TOH NDON NN IDVNN INY
2012 1MY1 1D PIIND M MY IWPN .ONA YNAD INY NIYP 1991 ,MITNONN YT DY OINN
YR DININOP NINNINA DN MIAPYA NOVNNN TIVN YDXPNN DMINT DIXINOP MY 1DV
NMAONNN NDNY YTYNY DIPN YDYD DY X NPYPNN DOVYIND NP YDYD HY YN N

NIRSINN DIDI NTHIW T NTNY *2.99W 305010 MY ,N5WNnn YW nhn

DNNNN 995 HY DAY NPNN NYAVN NYIAPNN TIND NNV NMDINIL D [ PIND ¥
973 ,2010-2007 »p ,7WN 995N SNIN N2 DMWY D HAPNN ,MINK DN .MV INDNI
, 1O MY VPN NN DUN DY NTH INY 1NN AP NIAYNN IMDYN DY NPYN NV
DYMPYA POV NIV HD1NNN IDUN NOY DIVUN NYININ 993 HMN 1NV DNIVIAY G DYV
NYNINN APYY N ,(NHNRNNA DIINN 2-1 1.5 DY MODIN 195) 2009-) 2008 DY) DO NDNN
MY OMNX 0.7-1,2008 MW DXHNK 0.7-2 OY NIWNY YN TOVUN PRI NNIMXDAPND
DU MMYYNY DN NIIYNN MMBYNI NYOPN NN PADNY MY 1t DPINY . 2009

LDMIONIN

»d w1 .credit-m gap(-1)-n »Mnwn 2y NIT NN INNDI 10 MY DI PNIND 1NN

927 ,N72YNN MMPYNA NYNON DR NV LYNS credit-n MINWHN Y TN NYaWNN

21N PN NYRIN IRNIND DDOW NN 1D ,71PN2N0 ¥ .OTIPN NMDNN RN DN PINNN
920N XPNT RONX L (NYPR NI 13D 7IOYY NNI) NI2YNN HMOWUN DV IOYN MY NIV XD
PIND POIYN TV DMNNRSD TITY? DI0NN WYY 1DVN MNP I2TA 100 0P XNV
— DNVN INYI) MDD NON DY MNNA PRI ODOW XIN MDY INDN MINYNI DY DTPNNY
NOTIND NV DNMN DXARYNN ,NDIY ININNY DY NN NMYHYNN (PN XY TN MDDV
NYOIVOINY NIWWYND QDN PIVN TI2 ¥ .NIAYNN MNMPYN NOTHND TN 1DV MOWUN

LDXPNN OARYN DY NVDN DY MPIN NPDIVIIN D1 NMINNL MT O MYON

.(2013-2 DoN19) 2012 MW7 27X W' 722 N"ITA 1 719 NN 2
.(2010-2 noNI9) 2009 MW7 27X W' 22 N"ITA N 7192 4'n NIy inn °
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INSYNN YW MY 0N NH2YNN OMIPYNL MNPVYN MY DX PTAY 11 MY am  qad

YOY NN OWHYN NRNINN YD DY NYawnn (6 MY DY YoNNYN NVY D2aPn) MNIIND

POWN [, MPNRD MNWN .TONN NPINT DXPOIWN MPNNN MINUN MY O) T2 ,NPNIN)

NNVN HY NYOWNN NPT, NNID MDD N0ITL .PNAM KXY TN 22PN NIN PONXIYND NPT

N9YIYY ONA NYAYNN MIVVYN DY DYYON DIV NHVNND MINN NYOWN .11 NY

NN
Dependent variable Dlog(Transfers)-
Dlog(Civil consumption)
Period 1966-2012
Number of observations 44
C -0.080 -0.109 -0.114
(-2.0)* (-2.8)*** (-2.6)**
Parties 0.012 0.016 0.016
(1.9)* (25)*** (22)**
D(POP65) 0.258 0.283 0.288
(27)** (29)*** (27)**
D(Inequality) -3.995 -4.080 -3.506
(_4_0)*** (_4.0)*** (_3.4)***
D(unemployment) 0.041 0.044 0.038
(39)*** (39)*** (34)***
ETARGET 1 0.010 0.003 0.018
(0.2) (0.1) (0.4)
ETARGET 2 0.022 -0.019 0.007
(0.6) (-0.5) (0.2)
ETARGET 3 -0.139 -0.184 -0.159
(-2.6)** (-3.2)*** (-2.5)**
dum_violate(-1) -0.055
(-2.1)**
gap(-1) -0.026
(-2.0)*
dum_credit 0.025
(0.6)
Residuals(-1) -0.490 -0.477 -0.429
(_3_7)*** (-3.6)*** (_3_2)***
R? 0.65 0.64 0.62
DW 2.28 2.21 2.17

.NHDIA NI TIIND NNV NAY MNNIN .I7ANT Y MNWNI LIV INDN N MNYNI WHNYHD NMININ

LDYDINN NIYYA PN * 5 DIVINN NYINNA PN ** 5 THN NINKRA PN ***; DMINDA YN YVDVLON t-N

o»N IWN ,Wars-y Duration ,D(immigrants) ,D(pop18) ,Dlog(World_Trade) : ©»mnwnn o3 1870 10312
.DYPNI MN52 NN NPN,DNNTH
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VDY INND .MINLIAN N8N DY MY DN’ NH2YNN MMIDYNA NPYN NOY DY MIPNND
DY NPIAPY VX MRNN ARHND D95 NAY MPNMN NYIAPNN NNXA P NPNPIPINID
MMDVUN PAY ONIN DY NIRNINM DI NYAVN X DY MWIANNN ,6 MY DY M1 7NV MXRNIND

% 1193300727 NI NAAYIN

019’9 .10

JPORPOIN NPPTNN DY DPIRPDIAN DXYIN DY DNYIVN YNNI 19IND 1IN N NTHIAY2
VN MV DI YN DYTY NSNNN DY ND XIN HNIYIA DOIRPDIN D9YYON DY DNPD
SV DNIANNVY N ,NNSYD NDNNY PYIIN STY IR NXNNN NOWNNNY NTIVD 9N 2D IR
YTV NYIIN NN DX YNNI NNPNAM L, TPORPDIAN NINRNNN TONND NNIN YR DITY
NYI2 NV DY [ NNOMNY NIYWNY TN .NIVNN MHYIN T .ANN ONINN 4.4-51
95 9D NRYN NRY OIN L NINRNINN OYYI D) IRNWYND IONNN TWUND P IVIN IORPDIN
995 PN PYINN NN LHYY SOINITN DINN NYYNT ,)IVIN NNNND ININ KD IR

ANONN INRND ,)NIYIIN

NNDYYAY DOYNNN NOVNNN NXDIR IRNIND DI DY INONND MNYNIN DNV 10V GX DY
LUWOVN IRNIND DI P79 1D .IRNINN NNNIN DY TV TNYD NNIONN KD NN, IRIINN
LDDNK 4.5-3 HY 1NN IRNIND NNNND X217 1TY IR ONVIN ,NYPN MINSY awnin
NI OWPR JIND TN ,MIANT NIV DNIYN P DTV MNIYNND DIRINDY 1O
1ANONN NAY NNNDN NMPN INKRD P NV YD NI NRNIND DY DY DNYIVN ,D000INN
NNPIYY NI DT 1NNV MIPNN NN NIPNA D) ,NYYND 0I5 1IIPNN DIOINNIN
,TOMYNYN DX03 NNNSND YPIPN DX YPYWIN NRXIND 9D : MIYIN DI MIVIN NIVHN ,NNY
MIYONY NRNN T R IT .TPNDNN IRNIND NPIAPTH PRNNN DD PPN 1IN NYYNI)
MNNINN NPT 29D NDND GPRYNT MD NPTNYN NPIRPDION NMNNINNN 1OV
NPYTH MNPV NIYIIN YYD HMIN 1N DNYIAY T ; NIPNNI NOPN NIDNL MIPN ,NPNDNN

I YN NIROYND DN KD MNOVIVLON DN NPV N TPNDNN INNINL DNYDD

NATRN MDWUN 21 NN MI7UN 2 0N 2V NIFRD INUN NS 1Ay D3 vy aniT nprTa
AINNT X7 D 7w NiZnam X7 172700 NIRXINN .1IN0'2AN DY D DI
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NNNOTN Y2 NYINN NPHRYNN DVIAN XD PYN D 99200 ,IRSINND MDD HYNIN 1NaY DHvaY

9T DYOMN

IINSINN 22999 NPIYNN 1IPIN NI O) NONX ,MNINT NPYNOT NN NIPY P NY IRNNN D5
,NNN NDMIND DN NIAYNN MMIDYNA YD D) SWIDVUN NNNINND DO IDTT .0MMVN
YD NS NNANN MMIDYN 13D DV NPONT NPT KD .TPNIRD NIND DM 1VI9)
DY YN YT To2 W LTIONN P12 DX NPINT ITPT XD IVW TSN IR, TPNINVIIAN NIINN
IRXIND D9 2 WD) GR TYNNA .OMNDNN DXARYNN NIRYPNA MNINVIAN MYN DY OPYN
PRI RIONX N9 YW INDIND ITIN IDUN MMNHWYND DN NHYNN MMDWN DY DI SWOOUN
NN NN MPIND NPOIIVOIND YV 128N NALVN PAYN DY MYHNN NPOIDIIND NYNAY
MY ,MN NIPNI D) MND VAR MIVNN MV DXTON NNNNN DY ININD VINN
92 XN PMINNY NOX .NI0VNN DX PYND IRIND DX TPNIND NOIAY NNONN NOUNNN
199990 NNNDY OMYNPDY DYHYD PMND DVLIINNA 1D99N PINNN 9 NP TN YR
NN DNAND QUAND TONNN DY IMDA AUN LIAT TIND MDY MHYNA XVIAND INY NN
NN DY PN .MYONIN NPDIVOIND YD) PPV X NN PLPND ,DMNYANN DXYIN
NNWINT YWY TN ,IOT TIND MDINON NV NN NP DINN YNNIV DOHRPDIN DHHINY
Y1590 NPYTA2 VYW MINSIND 29 DY : XIINDN NXIPON .0MNIIND DIV MLVPN DY PMNN

DY TN P2 NOW DY X¥NN .TIONN NI SN DN PN PR O [, 1PNDNN IRINN

oy ,OECD-n m»mm Yv oy May (2013) Dahan and Strawczynski v onoxsmon

NN ARNIND MNNNN DX NN IWR (2013) Dahan and Hazan Sy omdPmixrsImn

JINNRD MUY NIV

DNPN NN DNIRY DDDON 2995 MNNND MPNINX DXV NOVNNT D DTN NNY TY
,90NM2 ; NAPIWYN MV ANV THERINKY MDD NNMNND INXIAND NYIID TN NPIN 0792
212 192 5 TININN DRNIND PTN DY INY NOP YANNI XVIND NI NPWIIHN TY OV PTN NPV
PYIIN DX DTN KD PRIYND NPT NOY MNTA ,MORIVN NDIDI5 1APN TITY NN
2PYN NN NPTHINI MYONN NPDIYIINRD DY NV 1D TR ,INN 29D HYW NN NNIN IN
ANPMIN NOWNNN NNSYD NDNNY OPTIYN YN STV 1D DY PINY PN .NIIYNN MDOWUN
INTNONPI MINNN DOWPYNII NN TV NNPN NYINN D95 NONN DY NIVNN DX TR

N2 MIYIN T NIVNY N TPIORPD
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POIPITY YONRION VNINDN LIISPNA TPIANI MNISA JIND .(2006) .0 ,JNT .X 0D 2

INY DO
IR DOV L2006 mIVE SNIY? 233 A7 .(2007) DRI 12
INW DD L2009 mIWE SN2 233 H7717.(2010) DN )2

IR DOV L2012 mvS SNIY? 233 1717 .(2013) DNW 12
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onov) .12

02NYNN DY NINNIVIND 910 NPrTaY ADF 23035 .1 9991 NAD)

Wap oy ¥ap Ha NINWYNH oV
1 Diff level level 1 Diff level level
(2 lags) (11ag) (2 1ags) (1 1aq)
-71.4%** -2.5 -2.8* S71.4%** -1.3 -1.6* Gov_Def/y
-7 4% -2.3 2.9% | -7.3%%* -0.5 -1.1 “Gov_Def
S5.9F*K | _3.8FFK | A JFEx | [ QRRR | 3 QR | g 3R y-y_ hp (1V)
S5.7FRR |38 | 4. 2%kx | 7Rk | 3 8FF* | 4.2%%* | y(-1) -y_hp(-1) (IV)
SO Aahabal BV G ekt B O TG Solad N Y A - oo Sl IO T ket B I O I Sl World_trade —
World_trade_hp
(V)
S72%Fx | B QFRRR G 3FAK | 7 ZxRR | fOFxR | 4R World_trade(-1) —
World_trade_hp(-1)
(V)
-6.3*** | -2.0%* -3.5%* -9.4%** -1.3 -3.5%** Pub_exp —
pub_exp_hp (1V)
-4.6%** -1.3 -1.4 -4, 6*** -0.2 -0.2 Tax_rate
-4, 3x** -0.2 -0.1 -2.3%* 2.4 3.0 pub_exp
-3.9%** -2.4 -2.3 -2.0** 2.8 3.0 log(y)
-6.3*** -1.8 -1.4 -3. 1% 4.5 4.6 log(World_Trade)
-2.2 -ZH* S3.9%* | ] 8% 1.1 2.1 *log(pub_exp)
-2.8* -2.7* -3.4%* -2.0** 1.8 2.9 log
(government_consu
mption)
-3.9%** -0.5 -0.3 -2.3%* 2.9 3.7 log(government_wag
€)
-3.5%* -2 -2.5 -2.1%* 2.5 4.4 log(civil_consumptio
n)

P K77 ADF |nana 7naim nIX KINEDM DTN WY 2030 AT ninwn? nontnn 2 axiwn 4

.01N2NA 110 WA Fnam KN i1 ,1(0)-> (Gov_Def / y) nainun% non'nn 1 axiwn Nt nniyY?
VIAj7 X77 ADF |nana pnam DRI DA S NTR WY 7020 AT ninwn? nont'nn 3 nxiwn “
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-3.9%** -0.3 0.1 -2.2%* 3.0 3.7 log(civil_wage)
-3.1%* -3.4** -3.2%* -2.8%** 1.1 1.3 log(defense_consum
ption)
-4, 1*** -1.2 -1.5 -3.5%** 1.9 2.0 log(defense_wage)
-2.8* -3.2** -4, 1*F** -2.0%* 1.5 2.2 log(transfers)
-6.0*** -0.8 -1.3 -6.1%** 0.6 0.1 Inequality
-6.1%** -1.8 -2.5 -6.2%** -0.2 -0.6 unemployment
-2.7* -1.3 -1.6 -2.3** -1.5 -2.5** Popl18
-3.2%* -2.5 -2.4 -1.98** 2.0 2.67 Pop65
-2.6* -1.2 -1.4 -2.2%* -1.5 -2.4%* log(Pop18)
-2.9%* -3.5** -3.6%** -2.0** 1.8 2.7 log(Pop65)
-4.2%** -2.3 -3.2* -4.2%** -1.3 -1.9* Immigrants
-6.9%** | -3.3** S42%Fx B, 9FF* -0.7 -0.7 Parties
S5 xR L3 2%* -3.1** -5.1%*x* -0.5 -0.7 Members
-9 1%** | 3 4** -4, 6%** | -9 2%x* -0.9 -1.7* duration
_8.4*** _2.9** _3.8*** _8.5*** _2. 1** _2.9*** wars
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DPIRD MNVD MHNIY .2 91901 NIV

TIN ANV — INTYNND IRNIND TY INSINDI 1Y 9D NYIYN .4 MY

Dependent variable log(Public Expenditure)

Period 1966-2012
Number of observations 44
C 7.387 8.852 8.571 6.624
(37)*** (39)*** (3.9)*** (1.8)*
log(World_Trade) 0.536 0.333 0.515 0.292
(1.8)* (1.5) @.7)* (1.1)
Immigrants 2.57E-07 1.14E-06 6.61E-07 -1.29E-08
(0.3) (1.0) 0.7) (-0.1)
Duration 9.23E-05 9.12E-05 9.94E-05 9.14E-05
(1.9)* @.7)* (2.1)* (2.2y**
Parties (Members) 0.008 -0.008 0.002 0.001
(0.8) (-0.7) (0.2) (1.2)
Wars 0.123 0.150 0.124 0.141
(2l6)*~k (32)*** (27)** (35)***
POP18 0.014 -0.022 -0.020 -0.662
(0.4) (-0.5) (-0.5) (-0.7)
POP65 0.419 0.474 0.415 3.836
(3.4)*** (5.5)*** (3.4)*** (4.9)***
Inequality -5.824 -4.652 -5.600 -5.196
(_6.8)*** (_5 1)*** (_6.4)*** (_7.2)***
ETARGET 1 -0.149 -0.138 0.093
(-1.3) (-1.2) (-0.9)
ETARGET 2 -0.070 -0.059 0.002
(-0.5) (-0.5) (0.2)
ETARGET 3 -0.405 -0.379 -0.262
(-3.0)*** (-2.8)*** (-2.1)**
BTARGET -0.226 -0.156
(-1.7)* (-1.3)
R? 0.98 0.97 0.98 0.98
DW 1.07 0.90 1.04 1.09
ADF -4 JFF* -4 JFF* -5.3*** -3.9%**

70N 1Y NINWND MIDIYN INON ND MINWNI WHRNWHD NINNIN

LDYDINN NIYYA PN * 5 DIVINN NYINNA PN **; THN NINKRA PN ***; DMINDA YN YVDVLON t-N

VPWIN 1 ,(pop65)-1 (popl8) onwnn oipna log(pop65)-1 log(popl8) ornwnn XN MHPIN NVI
.Members-n mnwn mipna x1m Parties-n mnwn
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AN ANV — BINIIEN 99YNI NIMINN 192) DHAYNN IMTYN 13 ONIN HY BIVDIN NYAVN .5 NY

Dependent variable log(Transfers) - log(Transfers) -
log(Government log(Government
consumption) wage)
Period 1966-2012 1981-2012
Number of observations 44 29
C -5.089 6.347
(_4.1)*** (25)**
log(World_Trade) -0.156 -0.186
(0.8) (-1.1)
Immigrants 2.29E-06 6.35E-07
(3.9)*** (1.4)
Duration 7.20E-06 -3.00E-06
0.2) (-0.1)
Parties 0.001 -0.002
0.2) (-0.4)
Wars -0.004 0.011
(-0.1) (0.5)
POP18 0.047 -0.127
(2.3)** (_3.3)***
POP65 0.286 0.014
(3.8)*** 0.2)
Inequality -2.391 -3.917
(-3.1)*** (-3.1)***
Unemployment 0.040 0.034
(3.8)*** (3.9)***
ETARGET 1 0.004 0.075
(0.1) (1.5)
ETARGET 2 0.107 0.143
(1.4) (2.3)**
ETARGET 3 -0.082 0.068
(-1.0) (0.8)
R? 0.98 0.96
DW 1.30 2.27
ADF -6.3*** -7.5%**

70N 1Y MINYND IV INDN ND MINWNI WHNYHD NINNIN

LDOVINN NIYYA PN * ;5 DODINK NWINNA PRI ** ; TAR HINKL PN *** ; DNINDA YN YVDVLLON t-N
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AN ANV — HINVIANI NINITND NN 1) NHAYNN IMIDYYN 192 NN DY B9YIN NYOWDN .6 MY

Dependent variable log(Transfers) - log(Transfers) -
log(civil log(defense
consumption) consumption)
Period 1966-2012 1966-2012
Number of observations 44 44
C -6.521 -0.434
(-3.2)*** (-0.2)
log(World_Trade) 0.029 0.076
(0.2) (0.2)
Immigrants 2.48E-06 1.97E-06
(2.5)** (1.8)*
Duration 4.90E-05 -6.78E-05
(1.0) -1.2
Parties 0.013 -0.021
(1.1) (-1.6)
Wars 0.041 -0.098
(0.9 (-1.8)*
POP18 0.104 -0.067
(3.0)*** (_1.7)*
POP65 0.305 0.167
(2.4)** (1.2)
Inequality -4.514 1.284
(-3.5)*** (0.9
unemployment 0.039 0.035
(2.2)** (1.8)*
ETARGET 1 -0.067 0.100
(-0.6) (0.5)
ETARGET 2 0.029 0.185
(0.9) (1.2)
ETARGET 3 -0.282 0.252
(-2.1)** (1.6)
R? 0.91 0.97
DW 1.01 1.14
ADF -5.47%** -5.3%**

70N 1Y MINYND IV INDN ND MINWNI WHNYHD NINNIN

LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DNINDA YN YVDVLLON t-N
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DIN NNV — $HY99298D IRINA OI9HIN DIV NHWNND MIMNIN .8 MY

Dependent variable
Period
Number of observations

log(Public Expenditure)
1966-2012

C
log(World_Trade)
Immigrants
Duration

Parties (Members)
Wars

POP18

POP65

Inequality
ETARGET 1
ETARGET_2
ETARGET_3
dum_violate(-1)
gap(-1)
dum_credit

RZ

DW
ADF

8.899
(4.0)***
0.412
(1.3)
-4.36E-07
(-0.4)
9.75E-05
(2.0)**
0.007
(0.7)
0.127

(2 7)***
-0.018
(-0.5)
0.459

(3 7)***
-5.925
(-6.9)***
-0.210
(-1.8)*
-0.102
(-0.8)
-0.423
(-3.2)%**
-0.091
(-1.5)

0.98
1.18
-4, 3FF*

7.826
(3.6)***
0.498
(1.6)
-1.55E-08
(-0.01)
9.12E-05
(1.9)**
0.009
(0.9)
0.119
(2.4)**
0.005
(0.1)
0.431
(3.4)***
-5.901
(-6.6)***
-0.169
(-1.4)
-0.094
(-0.7)
-0.429
(_3_0)***

-0.012
(-0.5)

0.98
1.10
-4 QFF*

7.308
(3.4)***
0.549
(1.6)
3.12E-07
(0.3)
9.14E-05
(1.8)*
0.007
(0.7)
0.123
(2.6)**
0.015
(0.4)
0.414
-5.814
(-6.6)***
-0.151
(-1.3)
-0.070
(-0.5)
-0.404
(-2.9)***

-0.006
(-0.1)
0.98
1.07
W

9.308
(2.2)**
0.219
(0.81)
-5.15E-07
(-0.6)
9.36E-05
(2.3)**
0.001
(1.1)
0.140
(3.5)***
-1.38
(-1.2)
3.088
-5.250
(_7.4)***
-0.143
(-1.4)
-0.030
(-0.3)
-0.280
(-2.2)%*
-0.069
(-1.3)

0.98
1.12
-3.Q%**

70N 1Y NINYND MIDIYN INON ND MHINWNI WHRNWHD NININ

LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DMINDA YN YVDVLLON t-N

VPYIN 19 ,(Pop65)-1 (popl8) tanwnn bPN1a log(pop65)-1 log(popl8) vranwnin 18N 1N VA
.Members-n mnwn mipna x1m Parties-n mnwn
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NN NOINY DN HHIIYNN IMTWN JY DIVYIN DIV NHYNND MPNIN NIV .9 MY

TN PNV —
Dependent variable log(Transfers)-
log(Government consumption)
Period 1966-2012
Number of observations 44
C -3.638 -3.726 4.383
(2.8)*** (_3_0)*** (_3_4)***
log(World_Trade) 0.042 0.052 0.042
(0.2) (0.3) (0.2)
Immigrants 1.63E-06 1.46E-06 1.80E-06
(27)** (2.4)** (27)**
Duration 1.31E-05 6.02E-06 1.54E-05
(0.5) (0.2) (0.5)
Parties -7.64E-05 0.004 0.004
(-0.01) (0.6) (0.6)
Wars -0.001 -0.017 -0.006
(-0.02) (-0.6) (-0.2)
POP18 0.017 0.022 0.037
(0.7) (1.0) (1.7)
POP65 0.322 0.319 0.330
(45)*** (45)*** (41)***
Inequality -2.602 -2.853 -2.556
(_3_5)*** (_3.9)*** (_3.3)***
unemployment 0.042 0.044 0.041
(43)*** (4.6)*** (40)***
ETARGET 1 -0.053 -0.055 0.025
(-0.8) (0.8) (0.4)
ETARGET 2 0.078 0.038 0.113
(1.0) (0.5) (1.4)
ETARGET 3 -0.099 -0.151 -0.094
(-1.3) (-1.9)* (-1.1)
dum_violate(-1) -0.086
(-2.5)**
gap(-1) -0.036
(-2.7)**
dum_credit 0.057
(1.5)
R 0.98 0.98 0.98
DW 1.59 1.57 1.39
ADF -6.7*** -6.4*** -6.2***

70N 1Y MINYND IV INDN ND MINWNI WHNYHD MNd)N

LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DNINDA YN YVDVLLON t-N
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— 9912981 99V ON NYAYNN INIVYN JY 0955N DIV NTYNHND MININ NYOWN .10 MY

DIN MV
Dependent variable log(Transfers)-
log(Government wage)
Period 1981-2012
Number of observations 29
C 6.699 7.086 6.403
(2.7)** (2.9)*** (2.5)**
log(World_Trade) -0.239 -0.251 -0.265
(-1.4) (-1.6) (-1.5)
Immigrants 3.64E-07 1.89E-07 3.11E-07
(0.7) (0.4) (0.6)
Duration -1.11E-06 -5.85E-06 5.23E-06
(-0.04) (-0.2) (0.2)
Parties -0.002 -0.001 -0.001
(-0.4) (-0.1) (-0.1)
Wars 0.048 0.039 0.042
(1.9)* (1.7) (1.8)*
POP18 -0.134 -0.139 -0.127
(_3_5)*** (_3.7)*** (_3.3)***
POP65 0.064 0.065 0.061
(0.7) (4.5)*** (0.6)
Inequality -4.439 -4.806 -3.925
(_3_3)*** (-3.6)*** (_3.0)***
unemployment 0.036 0.039 0.036
(41)*** (4.4)*** (40)***
ETARGET 1 0.057 0.053 0.088
(11) (1.0) (1.7)
ETARGET 2 0.139 0.117 0.158
(23)** (1.9)** (25)**
ETARGET 3 0.045 0.014 0.070
(0.5) 0.2) (0.8)
dum_violate(-1) -0.030
(-1.2)
gap(-1) -0.016
(-1.7)
dum_credit 0.028
(1.0
R? 0.97 0.97 0.96
DW 2.42 2.56 2.47
ADF -7.5%** -7.3%** -7.5%**

70N 1Y MINYND IV INDN ND MINWNI WHNYHD NINNIN

LDOVINN NIYYA PN * ;5 DODINK NWINNA PN ** 5 TAN HINNI PN *** ; DNINDA YN YVDVLLON t-N
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NIYIYY ONA NYAYNN MIVVYN DY OYYON DIV NHVNND MINHN NYOWN .11 NY

IR ANV — NNIISN

Dependent variable log(Transfers)-
log(Civil consumption)
Period 1966-2012
Number of observations 44
C -4.339 -4.989 -5.893
(-2.0)* (-2.3)** (-2.6)**
log(World_Trade) 0.124 0.177 0.194
(0.4) (0.6) (0.6)
(Immigrants) 1.49E-06 1.55E-06 2.05E-06
(1.4) (1.4) (1.8)*
Duration 5.78E-05 4.77E-05 5.62E-05
(1.2) (1.0) (1.1)
Parties 0.010 0.015 0.015
(1.0) (1.4) (1.2)
Wars 0.046 0.027 0.040
(1.0) (0.6) (0.8)
POP18 0.059 0.076 0.095
(1.5) (2.0)* (2.5)**
POP65 0.360 0.343 0.344
(29)*** (27)*** (25)**
Inequality -4.831 -5.032 -4.660
(_3_9)*** (39)*** (_3.5)***
unemployment 0.041 0.043 0.040
(25)** (25)** (23)**
ETARGET 1 -0.153 -0.134 -0.048
(-1.3) (-1.1) (-0.4)
ETARGET 2 -0.015 -0.048 0.034
(-0.1) (-0.4) (0.3)
ETARGET 3 -0.307 -0.360 -0.293
(-2.3)** (-2.5)** (-2.1)**
dum_violate(-1) -0.129
(-2.2)**
gap(-1) -0.041
(-1.7)*
dum_credit 0.051
(0.8)
R? 0.92 0.92 0.91
DW 1.29 1.17 1.04
ADF -5.3%** -5.3%** -5.4%**

70N 1Y MINYND IV INDN ND MINWNI WHNYHD NINNIN

LDOVINN NIYYA PN * ;5 DODINK NWININA PRI ** ; TAR HINKL PN *** ; DNINDA YN YVDVLLON t-N
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